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COMMERCIAL POSITION OF AMERICA. 


Tue complex features presented by the state of trade in the 
United States since the late financial derangement, provide a 
wide field for investigation. ‘he same enigmas that at the 
period of the crisis were so strikingly presented come up again 
for solution, only in more perplexing forms—the existing state 
of things seeming to encourage any and every theory of 
political economy, including the one which from individual and 
general loss in overtrading would demonstrate individual and 
general gain and abundance; from the incurring of indebted- 
ness beyond the power of compensation, the security and the 
means of further advancement and profit. Not to speak of the 
exterior indebtedness of the country, the indebtedness of the 
interior leaves it not far removed from insolvency, 9s evidenced 
in the actual confiscation of property from one hand to another, 
from the more industrious to the more speculative—a process 
continually going on. The efforts of industry, though in some 
respects greater than ever in the United States, are counter- 
acted by the defective systematization of trade, which suffers 
the returns rightly accruing to industry to be sacrificed to 
hazardous financial schemes and bold speculations on the part 
of individuals in league with powerful moneyed institutions. 
So infinite are the avenues of trade in a country such as the 
United States, where every interest is surrendered to the most 
open competition, that capital and labour can there never want 
employment ; still the evident tendency of current operations 
is to subordinate permanent to temporary interests. What 
astonishes us in this country is the fact, that with the state of 
things which we know to exist in the United States there 
should lie, in the course of trade, so little embarrassment and 
mutual distrust; that with all the public inconvenience, indi. 
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vidual insolvency and private misery ensuing from the late 
collapse, transactions of all sorts should be carried on as though 
no harm, but, on the contrary, much good had resulted from 
the financial influxion, thriftless expenditure, undue specu- 
lation and overtrading of 1857 and preceding years, and the 
paper of the banks continue to be acceptable for the payment 
of debts and the purchase of commodities. 

The incidents which have characterised the period that has 
elapsed since the crisis have proved confirmatory of the views 
we have all along entertained of the levity of spirit with which 
the merchants and traders of the United States are disposed to 
view the position in which their own feverish recklessness has 
placed them to foreign debtors and toothers. The complacency 
assumed by individuals amidst them as they come up, one after 
another, on the top of the wave that a short time since 
threatened to engulf them, is something marvellous to the un- 
initiated. Hardened by an opinion freely exchanged amidst 
themselves, that almost everybody who is anybody, owes debts 
which he cannot pay, they go so far as to depreciate the houses 
which stood the concussion and the blast. The saying runs: 
“Those houses would have failed had they happened to have as 
large obligations coming due at the time as ourselves.” They 
would have the recent disasters debited to accidental contingen- 
cies. The Merchants’ Magazine, of New York, encourages this 
view, attributing the late crisis, amidst other causes, to the 
existence of the Electric Telegraph, which served to convey and 
to concentrate in New York information of each failure as it 
occurred, from the breaking-up of the Ohio Life and Trust 
Company to the bank suspension—that otherwise the true state 
of affairs would have come to light in such a piecemeal fashion, 
and so slowly, as to attract no very general attention, and so 
allowed trade combination to have arrested—as it endeavoured 
to do in the case of Page and Bacon—the falling pillar of public 
confidence. Whilst there is exhibited an unmistakable ten- 
dency towards a full and active resumption of trade in its wonted 
channels, so far as the restrictions put upon it will allow of this 
—as indicated in the weekly increase of traffic along the great 
lines from the interior to the seaboard, by the enlarged employ- 
ment of shipping on the western waters, and the spasmodic 
movements of cotton and woollen manufactures—yet, wherever 
speculation can show itself, we find it intent in bringing about 
former combinations with reference to results wholly artificial. 
The credit of the individuals who assume to be largely engaged 
in trade is probably greater than their entire capital. The basis, 
therefore, of their operations is, to some extent, fictitious ; and 
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when this is the case, although the extent of business and 
employment is greatly enlarged, and the general rate of profit 
kept at a higher point, the returns from production are likely to 
be diverted from labour, even beyond the actual profit realised. 
When even amidst general production, these financiering gentle- 
men manage to get rich, what may they not accomplish under 
the happier auspices of 1858. Getting rich on the ruin of 
others, their sentiments at the present time are, doubtless, those 
expressed by the poet Denham :— 
* Shall we kindle all this flame, 
Only to put it out again P 
And must we now give o’er, 
And only end where we begun ? 
In vain this mischief we have done, 
If we can do no more.” 

We are not disposed to take a despondent view of the trade 
of the United States, though it is certainly far from having 
attained its due activity. The difficulty of collecting debts in 
certain wide regions of country, dotted by a sparse population, 
would seem, for the first time, to have obtained practical atten- 
tion, and some care has been exercised to give credit where the 
means of repayment would be within easy reach. Two or three 
or four weeks’ delay in collection, may, in these fast times, prove 
fatal to an establishment that might otherwise have obtained 
the credit of being wealthy and impregnable in its position. 
This difficulty in past times has affected the middling and small 
manufacturers and dealers, as well as large houses. The spring 
trade which, it was anticipated, would be extremely active—on 
what ground it is hard to imagine—has passed off tamely, and 
without the usual “rush,” the business having been diffused 
through a series of months. 'These sudden descents on the 
great marts of trade by merchants or dealers from the north, 
south, and south-west, each eager to anticipate the other in pur- 
chases, though tending to stimulate nominal prices, found its 
reaction in the inability of merchants attending the sales to 
make good their obligations, from having purchased too much 
“in the lump,” and, in consequence of immediate influences, 
brought to bear by competition, without the necessary judgment 
and caution. The spring trade of the United States in foreign 
goods has been comparatively moderate, the business partaking 
to some extent of a retail character, purchasers again and again 
returning to buy according to their current wants; expectations 
of enlargement of business naturally centre on the fall trade, in 
which the West and South will come off with more extended 
credit. There is need here of the warning that there can be no 
assurance beyond what may arise from our own prudence and 
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caution, that with larger importations by the United States, and 
continued ease in the money market of that country, the 
irregularities of trade which have led to such disastrous results 
may not again be repeated, for the “crisis” has not served to 
throw the conduct of the trade abroad into the hands of new 
men more intelligent and honest than those with whom we have 
already had dealings. 

It follows from what we have said, that the impression so 
widely prevalent, that when the farmers sell their crops “ all 
will be right,” is fallacious. To extinguish all outstanding debt, 
something more is necessary than that the unrealised wealth of 
another harvest—in the shape of grain in the stack or shock— 
should, at an opportune moment, be hurried to the seaboard. 
Although many farmers may be enabled to clear off or to lessen 
their individual debts, the proceeds will do little towards the 
settlement of the mercantile indebtedness of the interior. The 
larger profits from the transaction are nothing to us, for we do 
not touch them if not falling into the hands of those who owe 
us. There are townships and even counties which possess the 
wherewith to pay their mercantile indebtedness, but in these, as 
in other instances, we must wait until in the course of events 
the means can be rendered properly available. That the con- 
dition of the farmers is not prosperous, may be readily conceived, 
from the fact that the grain crop of 1857 had to be sold 20 per 
cent. below the price they expected when they planted, and 
when the price of labour was high ; whilst the produce of 1858 
must be sold at a similar figure. All the issue of notes going 
on in the United States cannot raise higher the produce of the 
farmer, who, in his necessitated sensitiveness to commercial 
revulsions, is sure to suffer in the end from temporary financial 
inflation, and to be placed more or less at the mercy of outside 
speculators. Notwithstanding the excessive obligations that 
have been incurred by the United States, the amount of sur- 
plus production destined for exportation the present year, and 
which will probably reach in value 250,000,000 dollars, offers a 
fair margin for recovery. The advantage that may be expected 
to accrue to ourselves, however, will be greatly counteracted 
by continued and persistent locseness in our dealings with the 
United States, by making investments of money in railway and 
mining stocks, on the mere verbal representation of interested 
parties, in making unwary advances on goods, and so encouraging 
the speculative mania of the country, and giving fresh and dan- 
gerous impetus to movements already proceeding with accele- 
rated speed. English investments of capital in their stocks are 
closely watched and exaggerated by the Americans. We touch, 
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with the magic wand of our gold, one of their “ fancy ” stocks, 
and other thick clustering stocks sympathetically rise. The late 
investment in the New York and Erie Railroad bonds has given 
a new value to all the “fancies.” In this connection it is worth 
while to remember, that, but for the failure of the general spe- 
culative operations of last year, which were promoted by our 
own foolish investments in schemes, of the intrinsic value of 
which we knew nothing, the southern States would have been 
enabled to realise a hundred instead of sixty-five millions of 
dollars on its cotton. 

The interests of the exporter from this country are further 
hazarded by the vicious or rather loose system of mercantile 
credit that continues to be pursued in New York, Boston, 
Philadelphia and other cities, by the jobbing houses, to the 
dealers in the interior, seemingly on the ealculation that 
business must be done; and that as one-third of their sales 
prove on an average a dead loss, it is to no account to be 
too particular. The western and south-western trader comes 
into the store of the importer of foreign goods and takes on 
credit large invoices of goods, on what would be considered 
here the lowest possible consideration, without any formal 
introduction, and with verbal references to men who not 
unfrequently lend their names on the understanding that these 
traders would rob Peter to pay Paul, and “will do better 
next time.” In other cases—such is the wide and unwatehed 
extent of operations—those, whose notes have fallen due and 
been protested will find ready aid and be able to buy another 
bale of goods if they only keep clear of those parties from whom 
preceding purchases were made. 

The present low prices of merchandise should operate as 
a further warning to our merchants and manufacturers in 
forwarding goods to the American market. Importers in the 
United States, as experience has shown, are guided less in 
their orders by actual requirements than by the prospect of 
extended credit. It is needless to point out that the greater 
the amount of capital thus unnecessarily lent, the more do we 
expose ourselves to injury from suspension. ‘Ihe resources of 
the banks are proved not to be available for settlement of 
indebtedness, however buoyant their paper, and however large 
their accumulation of specie; these institutions, in fact, are 
in league with speculators whose interests are not ours. Then, 
with the diminution of wages in the North, there is already 
evidenced a diminished power to consume our exports, whilst 
in the way of reaction, exporters of manufactured goods from 
this country must suffer from the deterioration in +he condition 
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of the whole body of the people, labourers and capitalists, 
farmers and planters, as well as from the uncancelled obliga- 
tions of merchants. It is to be remembered, too, that the 
people of the United States have paid, during the last four 
years, less in proportion to the value and amount of the goods 
they have received than at any former period. Under the 
present system of sales, the amount received by importers in 
the States for our exports is actually beneath their prime cost. 
These enormous auction sales of British goods in all the great 
cities of the Union, continually going on—most extensive, 
perhaps, in the dull season, or the period that intervenes 
between the spring and fall trades—are mainly designed to raise 
cash to meet maturing bills; and as the goods are invariably 
sold at a loss, this is at the ultimate sacrifice of the British 
exporter. Means for the distribution of these goods are ample, 
would importers but consent to wait for slow and sure returns ; 
but looking to accommodation, they vainly trust to a large per 
centage of profit on general trade. These sales, to be sure, are 
not so extravagantly large just now as formerly, but they are 
sufficient to indicate the disposition of merchants to make every 
sacrifice to maintain their individual position. By means of 
these sales, merchants have saved themselves again and again 
from insolvency.» We would point to the notorious fact, that 
auction dry-goods salesmen in New York, as well as in other 
cities, having imitated for themselves the process from beginning 
to end, by which they saw merchants temporarily profit, 
securing further credit with the pitiful proceeds, have suc- 
cessively been broken down by zealous combinations. 

Looking to the extended means of transportation in course of 
rapid development which are to be found in the United States, 
and which so largely concern the character, amount and direction 
of trade, an observer can hardly fail to note the ultimate 
tendency of the railroads of the United States to subside into 
Grand Trunk Lines—main arteries opening out at each end on 
grand reservoirs or points of supply, and furnished, more or less 
freely throughout their course, with subordinate and tributary 
branches which drain the neighbouring regiors, all working 
harmoniously together under one intelligent system of rule. The 
more these roads are cemented, the less the expense of transpor- 
tation, and the greater the regularity of general trade. “ The 
Central,” a mammoth consolidation of roads, with a revenue of 
4,000,000 dollars a year, and in which large investments have 
recently been made by London capitalists, is a notable instance 
of successful working. That spirit of competition—-the very 
animus of the country—by appealing to which speculators have 
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managed to generate so many unnecessary roads, and which has 
served to keep these roads so much apart, is, in its turn, causing 
them effectively to combine in view of the competition between 
themselves, of what are or will be Grand Trunk Lines. The 
amount of domestic produce moved northward this year for 
exportation from the southern States will, probably, amount to 
150,000,000 dollars. Steamships as well as railways now afford 
the facilities for transportation, that were so long wanting to 
impart to them fresh activity. The whole amount of exports of 
the United States at the close of the last fiscal year, reached in 
value 279,000,000 dollars, of which the south is estimated to 
have contributed half the amount. The south sends northward 
for home consumption thirty or forty million dollars’ worth of 
cotton and other articles, eight million pounds of tobacco and 
other products, swelling the whole aggregate of its surplus 
production to 220,000,000 dollars. The north-eastern States 
send in return a vast amount of productions to the south, 
exporting, at the same time, of surplus productions to the value 
of 100,000,000 dollars. The south receives considerably more 
of northern productions than the north does of southern 
productions; but before it can come up to the south, the 
south must take 125,000,000 dollars’ worth of goods. 
Thus the State of New York has competitors for the traffic of 
its canals and railroads, and the business of its commercial 
metropolis, in the Pennsylvania canals and Central Railroad, 
the Baltimore and Ohio canals and railroads, and the Canada 
railroads, all bidding to do the service for the same rates of 
fare and freight. The closeness of the competition may be 
judged from the relative length of the competing lines. From 
New York to Cincinnati by Central Road is 886 miles; by New 
York and Erie, is 858 miles; by Pennsylvania Central, 807 ; 
from New York to Chicago by New York Central, 990; by 
Cleveland, 920; by Port Wayne, 913; by Baltimore and Ohio, 
977; from Portland to Detroit, vid Grand Trunk and Great 
Western, 867. The city of Philadelphia, by means of her 
canals and railroads, is already the successful rival of New York 
for the business of Western Ohio, Michigan, and all the more 
southerly points. Maryland is the successful competitor of 
New York, through her canal and railroad, for a large traffic 
from Ohio, Kentucky, Indiana and Illinois, which, some years 
since, sought no other channel than the Erie Canal. New 
Orleans is now as good a flour market as New York. The most 
serious opposition encountered by New York will, doubtless, 
be by the Grand Trunk Railroad from Montreal to the 
Jakes, by which passengers and freight can be transported 
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from Boston and Portland to Montreal, and from Montreal to 
Detroit, Chicago, Milwaukie, &c., as quickly and as cheaply as 
from New York to the same destination. The net work of 
railways striking out in a north-westerly direction from Boston 
towards the Canadian frontiers, but originally laid down for the 
interior wauts of Massachusetts, after being subjected to the 
divided counsels of a legion of petty shareholders, into whose 
possession they had dropped, till they ceased to pay even a 
working profit, were, as a last step, put under the control of a 
few intelligent men, who, seeing they were not to be supported 
by the conveyance of one or two articles of production, or by 
the localised interests along their lines, entered into an arrange- 
ment by which they were brought to work together as feeders 
of the Grand-Trunk Line of Canada, the steamers of the com- 
pany bringing the lighter freight to Boston for conveyance 
along these roads. Shares on the lines of railroad in the 
United States entitled to be considered as essentially Grand 
Trunk Lines, under whatever name they may figure, will, no 
doubt, in the end be found immensely valuable, though the 
question of their present desirableness can only be arrived 
at by forming an accurate estimate of their past and prospec- 
tive obligations, their present assessed value, the peculiarities, 
resources, progress and development of the country tributary 
to them or on which they open, and finally the general course 
of trade and the exterior relations of commerce, as these are 
likely to affect them. 

Looking to the conditions by which trade is to be successfully 
upheld in the United States, and our own immediate interests 
secured, there is danger, as we have said, of the energies of 
the country being too highly stimulated—of its again obtaining 
too large a credit—a course which must be attended with the 
same disadvantageous results we have just witnessed. The 
United States, one might imagine, has had sufficient to warn 
it of the folly of persisting in propping up an inflated and 
hazardous system of mercantile credit, in defiance of the 
clearest evidence that excessive importation from abroad, inter- 
locking with inflated credit at home, is the main cause of 
embarrassment. Notwithstanding the prospect before them, 
merchants, manufacturers and dealers are apparently disposed 
at our expense to run a hot race against time. Woollen and 
cotton manufacturers, though temporarily unproductive and 
in advance of actual needs, continue to be carried on through the 
strength of paper, which is abundant for this purpose, and 
under the quick-sighted guidance of individual interest, which, 
without this, could not face the gigantic competition of this 
country. 
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It may be that the large amount of unemployed capital will 
find vent in the employment of trade. The fever of speculation 
which commenced with the suspension of specie payments con- 
tinues to develop itself, the speculative appetite being fed by 
operations in the English market, by our investments in the 
Erie, Illinois, Central, Michigan, Southern, and other roads. 
As facilities to trade, the railroads of the country are worth an 
untold amount ; but it is not an unlimited investment in them 
to which we look for the recuperative power which is to put the 
country, both as respects its mercantile debt and interior 
indebtedness, on a sounder footing. 

The next settlement of accounts will test the state of affairs 
in the United States even more correctly than the disclosures 
attendant on the late crisis. The Bank discounts and circulation 
represent but a fraction of the actual indebtedness of the 
country, which in credits, mortgages, bills over-due, debts of 
accommodation, &c., amount toa terrible aggregate. But after 
all this great commercial revulsion, this general embarrassment, 
in which England figures as the leading creditor—regarded, it 
is to be feared, as a common enemy, or as a customer again to 
be more signally overreached—there remains the equally indu- 
bitable fact of the ultimate resources of a country, the inherent 
wealth of which is incalculable, and which with a tide of emi- 
gration perpetually pouring southward and westward with 
increasing volume, and under the influence of time, industry 
and labour, merely requires the exercise of ordinary prudential 
action to redeem it eventually from its deep indebtedness, and leave 
it comparatively unencumbered in its swift career of prosperity. 








EXISTING DEPRESSION IN TRADE. 


Depression in every branch of trade, to an extent to which of 
late years we have happily been strangers, has been the leading 
characteristic of the past six months. Nor can it be said that 
we are as yet experiencing any very marked symptoms of a revival, 
although, looking at all the circumstances of the case, it is impos- 
sible to believe that improvement is far distant. Considering the 
severity of the monetary crisis of last autumn, a reactionary period 
in which mercantile distrust, extreme caution and sluggishness of 
trade would prevail was to he anticipated ; but few were prepared 
to expect that these depressing influences would be accompanied 
by so unusual a superabundance of money. The Bank of England 
is groaning under the weight of unemployed capital, which has 
been for so many months accumulating in its hands. Deposits 
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are crowding in upon the private and joint-stock banksdaily—only 
to remain locked up in their strong-rooms, or to be sent for 
greater security to swell the practically useless hoards lying in 
the Threadneedle Street cellars. For banking accommodation, 
in the ordinary sense of the term, there is no demand, and the 
business of the banking establishments is confined to the unpro- 
fitable custody of customers’ deposits. For the legitimate and 
ordinary uses of trade there is scarcely any demand for money, 
and for speculative purposes literally none. A rate of discount 
ruling from 2} to 24 per cent. for first class securities, fails to 
attract applicants or to find a market; and co-existent with this 
extraordinary state of things in a mercantile community, we 
have Consols which pay 3 per cent. at par falling to 95, and 
scarcely any public demand ; while the highest class railway and 
general securities are unsaleable at prices which will bring them 
up to a five or six per cent. investment. 

Speculative enterprise for the present sleeps, and even the 
every-day operations of commerce are circumscribed within the 
narrowest limits. The legislative facilities granted during the 
last two or three sessions for encouraging the application of 
joint-stock capital to commercial undertakings, by reducing the 
individual liability of the adventurers to the amount fixed by 
themselves, have remained almost inoperative. They have not 
only altogether failed to give that impetus to wild and reckless 
speculation which those who objected to the innovation upon 
long established custom contended they would afford, but they 
have been nearly as ineffective in producing those beneficial 
results which their promoters imagined would result from 
them, both to shareholders and the public: Under the potent 
influence of a financial crisis, world-wide in extent, and the 
reactionary process which is still in progress, those powers 
from which so much was expected for good or for evil have lain 
dormant, and for some time to come are likely to continue so. 
The advertising columns of the daily journals are innocent of 
tempting announcements of brilliant projects, which, with infini- 
tessimal risk, are to make the fortunes of all who engage in them ; 
and though Parliament has before it rather a longer list of 
private bills than it has had to deal with for some few years past, 
they generally refer to schemes that involve no immediate or 
considerable outlay of capital, and which were for the most part 
resolved upon before the crisis set in. The fashionable season 
which commenced much earlier than usual, and under the 
circumstances most auspiciously with the marriage of the Princess 
Royal, has passed its zenith, and as regards trade has proved 
almost a failure. Down to the close of the month of March, the 
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receipts of the West End retail traders was scarcely adequate to 
defray their current expenses. 

A long continuance of fine summer weather and the presence 
of the Court have no doubt since then brought some improve- 
ment in this respect ; it is hardly to be hoped that that large 
class who depend upon “the season” will find the aggregate 
results equal to the accustomed average. When the retail 
trader has reason to complain of want of custom, the wholesale 
house and the manufacturer cannot long be in a state of active 
prosperity,.and the absence of orders upon the manufacturer 
is instantly felt by the great body of the working-classes in the 
diminished demand for labour. 

Probably there is no more accurate indicator of the pressure 
upon the working-classes than the falling off in the railway 
traffic returns, which is unquestionably one main cause of the 
depression now weighing upon the various descriptions of rail- 
way stocks. When the people are fully employed and money 
circulates freely amongst them, experience shows that they are 
ever ready to avail themselves of the facilities for cheap and 
speedy locomotion which are provided for them. And as 
diminished railway receipts marked the rise and progress of the 
existing difficulty, its cessation will be as certainly character- 
ized by an improvement in the traffic returns and a restoration 
of the value of railway property. 

But besides the natural reaction succeeding to the excitement 
of a financial panic resulting in a crisis, there are other causes 
which have contributed in a powerful degree to the existing 
state of commercial affairs, and which go far to explain the 
anomalous circumstances by which they are attended. Amongst 
those causes foreign politics stand prominently out. Scarcely 
had the crisis subsided when differences of a serious nature 
arose with the most powerful military nation of the world. In 
February, just as things were beginning to settle down, and when 
having passed through the trying ordeal to which the country 
had been subjected, we were beginning to look forward to 
the resumption of that state of healthy commercial action 
which is the normal condition of the British nation—circum- 
stances, for which England was in no way responsible, arose 
suddenly and threatened to involve us in hostilities with our 
near neighbour and quondam ally the Emperor of France. 
As a natural consequence, trading operations were again 
suspended—capitalists feared to embark their money in 
speculative enterprises at the risk of their being interrupted by 
a war which, had it once broken out, it would have been 
impossible for any man living to foresee the end. This danger 
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had hardly passed away, when another arose, and, because of 
the democratic character of the Government opposed to us, 
and the apparent depth of the hostile feeling amongst all classes 
subject to that Government, at first sight a still more formidable 
one, on the other side of the Atlantic. The disputed question 
of the right of visit might at any moment, by the indiscre‘ion 
of any British naval officer commanding a vessel of war on 
the American station, have plunged us into a war—which 
so late as a fortnight ago it seemed next to an impossibility to 
avoid—and a war which more than any other would have in- 
terfered with commercial pursuits and the operations of our 
mercantile marine. Then again, pari-passu with both these, 
there was the Indian difficulty not yet subdued, and the dispute 
with the King of Naples, which, though an insignificant matter 
in itself, assumed gigantic proportions when the powerful 
governments that, had extremities been resorted to, might and 
probably would have taken part in the contest, were brought 
into the account. These are all causes which, coming together 
or following upon each other in uninterrupted succession, as 
they have done, could not but exercise a serious influence to the 
prejudice of the trading interests of the country. 

Happily all these difficulties and impediments are at an end. 
What the great and universally admitted diplomatic ability of 
Lord Palmerston and Lord Ciarendon failed to accomplish, the 
singleness of purpose and determined, but at the same time 
conciliatory attitude assumed by the Foreign Office since the 
accession of Lord Malmesbury to the chief Secretaryship of that 
department have achieved. With the exception of the Indian 
rebellion, which may yet require many months of time and 
a vast expenditure of money entirely to suppress, all the em- 
barrassments with which the political atmosphere was clouded 
when the present Government came into power have been 
cleared away, and so far as appearances enable us to form a 
judgment, our relations with all foreign powers are those of 
amity and friendship, and likely to continue so. 

One circumstance, and one only, would probably tend to inter- 
fere with that brighter aspect of affairs which is beginning to dawn 
upon vs, and that is the return of Lord Palmerston to power. Of 
that noble Lord’s intimate knowledge of European politics in 
every phase and to the minutest detail, there can be no question ; 
it is equally indisputable, that he possesses abilities of tle highest 
order, and experience beyond any statesman of his time: but 
it is these very qualities combined with the extraordinary mas- 
tery of the diplomatic science which the world gives him credit 
for, that occasion half the difficulties which when he rules the des- 

















Crossed Cheques, 517 


tinies of the nation or directs its foreign policy are sure to present 
themselves. Foreign governments regard him with distrust, 
and imagine that there is an arriére-pensée in everything he does ; 
and it is the certainty they feel that in dealing with a man of less 
pretensions, like Lord Malmesbury, his demands are made with 
the settled determination to enforce them, and his concessions 
meap literally what they express, without any reservation, that 
constitutes the secret of that nobleman’s success. Upon the 
consequences of that success there is now reason to believe that 
the country will soon have reason to congratulate itself. Public 
confidence is beginning to show signs of revival; an upward 
movement in the market for public securities has, apparently, 
set in; discounts are more inquired for; and, if no unexpected 
contre-temps intervene, we may hope ere long to see the vast 
amount of wealth which has since the beginning of the year 
been amassing, and which is still locked up useless and unpro- 
ductive, released from its bonds, and profitably employed in 
restoring the trade of the country to its wonted activity, and 
promoting the welfare of all classes of the community. 








CROSSED CHEQUES. 


Tuts important question being immediately to be brought before the 
House of Commons, the following very lucid exposition of the points in 
dispute will be read with great attention. The practical knowledge 
exhibited with the facts of the recent cases decided renders the state- 
ment worthy of the full consideration not only of the members of 
the legislature, but also of all those who are connected with the banking 
interest of the United Kingdom :— 

“The practice of crossing cheques originated with the clerks at the 
London Clearing-house, who wrote the name of their bank across the 
cheques they collected or cleared, in order to their identification in case 
they should not be paid. The customers of the several bankers who 
were members of the clearing-house soon learned that any cheques 
drawn by them and paid into a clearing banker’s hands need not be 
provided for until the close of the day; it thus became the practice of 
the drawers themselves to cross their cheques to ensure their passing 
through a banker. This was further found to be a great protection 
against the improper appropriation of cheques so crossed, as the holder 
could only obtain payment through the medium of a banker through 
whom the payment could be traced. In process of time this practice 
became a custom recognised in the courts, and thus obtained the force 
of law. 

“In a well-known case, that of Bellamy v. Majoribanks, in which 
it was sought to recover from Coutts and Co. the amount of a cheque 
drawn upon them and paid to Gosling and Co., although especially 
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crossed to the Bank of England, Baron Parke, in giving judgment for 
the defendant, said, ‘ We see no legal objection to this custom, that of 
requiring a crossed cheque to be paid only to or through some banker, if 
thus limited and understood. It is, in our opinion, a reasonable and 
lawful practice and usage, in order to secure as far as possible payment 
of cheques to honest and bond fide holders. We feel strongly that to 
carry it further, and make the banker answerable to his customers for 
the appropriation by the payee of the proceeds of a crossed cheque 
received through a banker, would render the conduct of banking busi- 
ness very difficult, if not impracticable, and would cast a serious and 
probably mischievous impediment in the way of carrying on the 
money transactions of this country.’ Although the custom well known 
and invariably acted upon by bankers is thus clearly recognised by 
the courts, the public do not appear to have been satisfied to bear 
their share of responsibility or the loss arising from dishonesty of 
servants in appropriating crossed cheques entrusted to their care, for in 
the case of Carlon v. Ireland, where the plaintiff, a solicitor, had 
given a cheque ‘specially’ crossed to his clerk, to pay into his 
banker’s, and this clerk obtained the money from a tradesman to 
whom he was known, and who paid the cheque into the hands of 
his own bankers, by whom the amount was collected, the plaintiff 
sought to recover from the tradesman, or in other words to make 
another bear the loss arising from the default of the plaintiff’s servant. 
This attempt was unsuccessful. Matters remained in this state until 
the passing of an act, introduced by Mr. Apsley Pellatt, 19th and 
20th Vict., cap. 25, June 23, 1856, which enacted that— 

“¢ In every case when a draft on any banker made payable to bearer 
or to order on demand, bears across its face an addition in written or 
stamped letters of the name of any banker, or of the words “and 
Company,” in full or abbreviated, either of such additions shall have 
the force of a direction to the bankers upon whom such draft is made, 
that the same is to be paid only to or through some bankers, and the 
same shall be payable only to or through some banker.’ 

“ This act is clear and explicit; but a case has recently arisen, known 
as Simmons v. Taylor, the facts of which are briefly as follow: 
Simmons drew a cheque on the London Joint-stock Bank, and crossed 
it with two transverse lines,“and the words ‘& Co.;’ the cheque fell 
into dishonest hands, the lines and words ‘& Co.’ were carefully 
removed, and in that state the cheque was presented and paid. It was 
sought to make the banker liable for having so paid the cheque which 
had been crossed, although no vestige of such crossing appeared upon 
it. This attempt was unsuccessful, and has resulted in the introduction 
of the present bill, against which I submit the following objections :— 

‘1, That the banker has at present cast upon him by law a very 
heavy responsibility, under which no ordinary vigilance or care will 
guard him from frequent losses. There are—lst. Forgery of endorse- 
ments on bills of exchange. In these cases the signatures of the 
endorsers cannot possibly, in one instance out of a thousand, be known 
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to the banker. A few years since a London banker was compelled to 
lose several thousand pounds in consequence of having paid a bill 
accepted by an insurance company, the forged endorsements actually 
existing on the bill at the time it was accepted by the company, whose 
agent was the defrauder. 2. Forged cheques and acceptances. The 
recent conviction of a gang of forgers, who had successfully for many 
years carried on their practices, revealed that these men had organised 
a scheme of a most perfect character, and were able to reproduce signa- 
tures so perfect in their imitation of the originals that it became im- 
possible to detect the fraud until after it had been successfully perpe- 
trated. 

“Tn a case in which this bank was defrauded by a series of forged 
cheques uttered by the clerk of a customer, the execution of the 
forgeries was so good that the customer himself did not, on the first 
examination of his paid cheques, detect them all. 

‘“«2. The proposed bill is unjust, as it will not only relieve, Ist, the 
customer of the bank from his fair share of responsibility and risk of 
loss arising from the dishonesty of his own, or the public servants of 
the post-office service, but, 2nd, will also relieve from the like 
responsibility and risks persons with whom the banker, as drawee 
of a cheque, has no connection; it is far from being an improbable 
occurrence that a cheque shall be issued uncrossed, be crossed with 
‘and Co.’ by a subsequent holder, and after passing through several 
hands be the subject of a collusive fraud on the banker. 

“3. It will tend to generate on the part of the holders of crossed 
cheques a want of care and caution in guarding these documents. 
The following circumstance occurring recently with one of our 
customers, confirms this conviction :—This house is in the habit of 
sending through the post cheques payable to ‘order, and in the 
mistaken belief that the bank was liable for the forgery of endorse- 
ments on these documents, admitted that they took no trouble, by 
requiring an acknowledgment or otherwise, of ascertaining that their 
remittances had reached the persons for whom they were intended ; 
a draft was lost, and on calling at the bank to stop the payment of it, 
they were incidentally informed that the bank was not liable on the 
paynient of a draft to ‘order,’ purporting to be endorsed by the payee, 
should such endorsement prove to be forged, upon which, in alarm, 
they immediately stopped the payment of several drafts they had 
issued payable to ‘ order,’ but of which they had received no acknowledg- 
ment. 

“4, The examination of the crossing on cheques at the Clearing- 
house will be very difficult, and frequently quite impracticable. The 

greatest delivery of cheques for payment through the Clearing-house 
takes place between half-past three and four o’clock, and after the latter 
hour no more are received ; three-quarters of an hour on ordinary days, 
and one hour on stock settling days, are allowed for the banker to 
examine signatures and accounts, and make his entries before payment 
or return of such cheques as are unpaid; and it is not an unfrequent 
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occurrence for one banker to have to pay from 2,000 to 3,000 cheques on 
a settling day, and a proportionate number on ordinary occasions—an 
examination of the crossings, which must be made within the Clearing- 
house, and before any entry or other examination is made, becomes 
impossible within the allotted term. 

“We do not complain of those risks incident to a business in 
which large sums of money are constantly entrusted to the control of 
numerous clerks, in whose integrity and carefulness great confidence 
must necessarily be reposed, but we do complain that an attempt should 
be made to relieve merchants and traders from the necessity of exer- 
cising even ordinary vigilance in guarding their cheques, and to throw 
upon the bankers any loss that may result from frauds against which 
they cannot protect themselves, and which may in many cases be 
prevented by the holder of a draft using that care which on every 
ground of equity and fairness he is bound to do. 

“On these grounds I venture to express the hope that this bill will 
not be allowed to pass into law, and respectfully submit that the law as 
2 at present stands affords every legitimate protection to the holders of 

afts. 

“Wa. McKewany, General Manager. 
‘‘ London and County Bank, 21, Lombard-street, 
“ June 18, 1858.” 








BANKERS’ SATURDAY HALF-HOLIDAY. 


Tue Governor of the Bank of England has addressed the following 
communication to Mr. Lilwall on the subject of the memorial lately pre- 
sented to the corporation :— 

“ Sir,—I beg to acknowledge the receipt of your letter of the 15th June, 
containing a memorial addressed to the governor and directors, suggesting 
the closing of the doors of the Bank of England at two o’clock on Satur- 
days, accompanied by a list of persons in trade favourable to the practice 
of early closing, and I have, in compliance with your request, laid the 
same before the Court. I have, in reply, to inform you that the Bank of 
England, though at all times disposed to assist in promoting the wishes of 
the public where they are generally and decidedly expressed, is not in the 
habit of itself taking the initiative in such movements. The Court, there- 
fore, do not deem it advisable, under the present circumstances, to adopt 
the suggestion proposed. 

“T remain, Si, your obedient servant, 


““S. Neave, Governor. 
* John Lilwall, Esq., Hon. Sec., 
“Early Closing Association.” 
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THE BANK OF FRANOE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, June 10 :— 


DEBTOR. F. Cc. 
Capital of the Bank ...... 91,250,000 0 
TARRe, ROW. ccccovcccccccesece 91,250,000 0 


Profits in addition tocapital 
(Art. 8, Law of June 9, 





CREDITOR. P. Cc. 
Cash in hand  .......ssee00e 229,057,915 12 
Cash in the branch banks 281,330,239 0 
Commercial bills overdue 203,407 22 
Do. discounted, but not due 161,763,628 21 





ne 6 ane 








BOOED bacernpinntnes 1,436,610 35 | Ditto in the branch banks 187,704,055 0 
Reserve of the Bank - 12,980,750 14 | Advanced on deposit of 
New reserve .......e.ssccseees 9,125,000 0 PAINE, ‘néciccetndecncteasnes 1,387,100 0 
Ditto in landed property... 4,000,000 0 | Do. by the branch banks 1,754,100 0 
Bank notes in circulation 548,536,509 © | Do.on French public secu- 
Ditto of the branch banks 37,011,875 0 SURE cepsna: <caipecenioans 24,480,000 0 
Bank notes to order ...... 558,500 32 | Do. by the branch banks 9,016,700 0 
Receipts payable at sight 4,212,930 0 | Do. on railway securities 49,746,342 06 
Treasury account-current, Do. by the branch banks 17,055,350 0 
GUUTIIE  nicecescsecssccnes 112,639,627 5 | Do. on Crédit Foncier scrip 271,500 0 
Sundry accounts-current... 139,193,201 88 | Do. on branch banks scrip 116,300 0 
Do. with the branch banks 39,484,252 0 | Do. to the State on agree- 
Dividends payable ......... 808,807 25 ment of June 30, 1848... 50,000,000 0 
Discounts aud sundry in- Government stock reserved 12,980,750 14 
GOMETEB  sececccccscesccscesee 1,486,531 91 | Ditto disposable ............ 52,188,103 58 


Commission on deposits ... 11,145,926 74 


New shares, not settled .. 8,253,575 0 
Re-discounted during the 


Hotel&furnitureoftheBk. 4,000,000 0 


last-six months  .......+ 2,209,982 52 | Landed property of the 
Sundries ..... .sss00. nese 8,179,549 33 branch banks .....6.0.0088.-. 6,027,364 0 
Expenses of the Bank...... 1,733,849 86 
Sundries.......... evcescoccoeces 7,029,764 80 


F. 1,106,100,043 99 





F. 1,106,100,043 99 





Certified by the Governor of the Bank of France, De GERMINY. 


The above return shows another extraordinary augmentation of the 
stock of bullion. The increase in the previous month was £2,400,000, and 
it is now £2,710,000, bringing the total up to £20,400,000, or more than 
double the amouut held at the beginning of the year. The French 3 per 
cents., however, are nearly a half per cent. below the point at which they 
stood on the Ist of January. The present return indicates a continuance 
of distrust, which causes all business operations to be restricted as much 
as possible since the discounts have experienced a further falling off of 
£1,210,000, making a total reduction of £3,400,000 in the past quarter. 
The notes in circulation have decreased £280,000, the deposits of the public 
have increased £492.000, and those of the Treasury £655,000. Under the 
head of advances on stocks there is a diminution of £96,000, and in those 
on railways £468,000. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of April were issued on the 
26th May. They showed still a considerable falling off in the declared 
value of our exportations, but of much less extent than was presented 
during each of the three preceding months of the present year, the 
average on those occasions having been £1,772,401, while the reduc- 
tion now is only £534,411. As compared with the same month of 
VOL. XVIII, 





522 Trade of the United Kingdom. 


1856 there is an increase of £26,507. Owing to the Eastern demand, 
the shipments of cotton goods show an augmentation of £327,067. 
The chief items on the unfavourable side are iron and steel, the orders 
for America and the colonies being still small. Silk and woollen 
goods likewise continue to show a decrease. On the whole, however, 
the return must be considered to furnish some signs of a tendency to 
revival in most departments of trade. The annexed table exhibits the 
exact increase or decrease under the several heads :— 


DeEcLARED VALUE oF ExporTATIONS. 




















meee geet — 1857. 1858. Increase. | Decrease. 
Apparelandslops ... ... ...) £118,383) £121,340 2,957 _ 
Beer and ale sil Sn ca 155,414 204,185 48,771 — 
EE <cb neh. ate eh aes abe 30,903 36,461 5,558 — 
a ee 37,744 29,714 _ 8,030 
Candles a a ae “eek ae 31,231 14,662 a 16,569 
eae 9,036 9,189 153 — 
Coalsandculm ... ... 2... 287,811 313,361 25,550 _ 
OS re ee 48,654 20,752 _ 27,902 
Cottons... ss. seo cee eee ave] = 2y279,893] 2,606,960] 327,067 _ 
Ok a 789,245 785,521 a 8,724 
Earthenware ae a ee 141,870 125,075 _ 16,795 
LS i> ehh oeh. Ah. ake cou 14,446 12,543 — 1,903 
ee ee eee 22,686 27,660 4,974 _— 
a Get ae i eae a 60,628 50,784 —_ 9,844 
Haberdashery... 20. see eee 289,979 245,257 -—-- 44,722 
TEAUGWATOS 20s cee cee te we 309,279 260,384 _ 48,895 
Leather a ar ee ee 188,211 152,744 _- 35,467 
0 ee ee ee 343,165 310,224 — 32,941 
TT ee ree 160,395 147,335 _ 13,060 
Machinery ... ... 1. 1. se] 263,058] 325,017] 61,959 ot 
Iron and steel ... ... ... «..| 1,449,782] 1,161,644 — 288,138 
Copper and brass... 10.0 ws. oes 198,220 231,140 32,920 —_— 
Lea a) ee ee 89,642 50,343 _ 39,299 
Tin a a ae fe ee abe 148,737 155,761 7,024 — 
Oil seed a ee 87,005 66,800 — 20,205 
Painters’ colours... ... 0 ...  «. 51,183 36,661 _— 14,522 
Pickles and sauces... .. os 20,454 21,652 1,198 — 
Plate and jewellery ... ... ... 44,850 35,161 = 9,689 
Salt a a a te tee 33,768 37,952 4,184 a 
ee ee 220,554 133,567 — 86,987 
sella. death sehg dele eerie 25,102 21,034 — 4,068 
nae ee ee 74,547 80,168 5,621 a 
SE tin aan cee, eee ee te 93,726 16,084 _ 77,642 
Btationery ... wc coe cee eee 56,415 71,178 14,763 — 
Sugar, refined ... 2. seo oe 18,034 22,610 4,576 — 
c ee ee ee 84,449 60,079 - 24,370 
J re 729,345 614,791 _ 114,554 
"Woellem Warm cence tte tee 247,772 159,992 _ 87,780 
Unenumerated articles ... ... 730,228) 675,648 — 54,580 
Total... ... 0 sss oof 9,985,844] 9,451,433 














With regard to imported commodities, the arrivals of wheat and flour 
have again been large, but those of other kinds of grain again show a 
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great reduction. In all other articles of food and luxury, except 
tobacco and fruits, the quantities taken into use at length exhibit a 
falling off, but not more than proportionate with the decline in our 
exports. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 











Months ending April 30, 1857, Seagested See Chennai 
er a 1857. | 1958. | 1857. | 1858. 
Grain, wheat, qrs.... 164,787 383,149 164,787 383,149 
Grain’ of other descriptions, ars. 526,565 248,934 526,565 248,934 
Indian corn, qrs.... ... 95,714 141,137 95,714 141,137 
Flour and meal, cwt.. 153,203 364,850 153,203 364,850 
Provisions—Bacon, &e. &e., owt. 108,811 99,454 Free. Free. 
Butter and cheese, | a 69,119 77,787 72,006 76,948 
Animals, No. i: soe ake eee 6,167 4,199 Free. Free. 
Eggs, No. ... 11. ses see «ee/13,903,000 {15,722,200 |13,878,400 |15,722,200 
Cocoa, Ib. ... 1. eee nee wee] © 876,224 | 850,513 | 367,097 | 228,378 


Coffee, Ib. 2... 2. cee eee eee] 5,123,504 | 5,316,665 | 6,617,195 | 3,089,433 
Sugar, cwt. ... oe cee cee vee] © 748,887 880,323 868,657 788,148 
Tea, Ib... 62. see eee cee eee} 8,627,211 | 8,494,067 [14,997,310 | 6,563,321 
Oe rae a 339,968 92,110 146,643 
iS) irits, gallons ee aa 881,714 398,639 356,524 
Wines, gallons ... ... ... ...| 1,014,692 498,243 650,166 583,767 


Tobacco, | 1,620,611 | 2,724,659 | 2,733,337 
Currants, figs and raisins, “cwt.. 35,949 26,557 25,402 40,426 
Lemons and —- bushels .., 80,990 148,746 84,601 138,285 
Spices, Ib. ..  ... ee cee see} ©8385 7,259 | 1,478,520 330,480 314,426 
ee 5,145 6,675 1,007 1,762 

















The following are the comparative imports and exports of raw 
material, showing a decline in each case, except in hemp and cotton: 











Months ending April 30, 1857, Imported. Bayerted, 
d April 58. 
ey oe 1857. 1858. 1857. 1858. 
I. ces ce, tet eae, 0 99,330 38,461 —_ — 


Hemp, cwt . a oe ee 86,660 116,028 _ — 
Raw silk, lb. aa ee 731,079 139,984 225,719 
Cotton, cwt.. eco coe cco ove} 1,172,882 | 1,819,514 137,186 84,309 
Wool, ib. see eee eee we eee L 1,376,609 | 9,188,890 | 1,385,155 833,545 














Tallow, cwt. ae ea 58,696 36,587 4,039 264 
Of silk manufactures the totals stand thus :— : 
Months ending April 30, 1857, Imported. Home Consumption. 








d April 3 
and April 30, 1858. 1857. 1858. 1857. 1858. 


Silk manufactures of Europe, lb.| 56,726 71,120 55,592 70,862 
Ditto of India, pieces eve eee] §=— 500,633 19,096 9,778 5,798 
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THE EDINBURGH AND GLASGOW BANK, AND THE CLYDES- 
DALE BANKING COMPANY, 


Tue Edinburgh and Glasgow Bank, which would appear to have been 
struggling against adverse circumstances for the last ten years, and which 
sustained a severe shock in the late commercial crisis, has now made 
arrangements for disposing of its business, assets, and obligations, and 
handing them over to the Clydesdale Banking Company. The capital of 
the concern was originally £1,000,000, but soon after the late crisis it was 
proposed by the directors, and agreed to by the proprietary, that one-half 
of that sum should be written off, and the capital fixed at £500,000. This 
result which was accompanied by a consolidation of the new stock into 
£100 shares, was ascribed not so much to recent losses as to the bank 
having been unable to overcome the effect of transactions entered into pre- 
vious to 1847-8. The remedy, however, now appears to have been a totally 
inadequate one. In the report presented to a general meeting of the share- 
holders at Edinburgh, on Thursday, June 10, the directors say :—‘“Notwith- 
standing the unanimity of the partners at the meetings held in Glasgow 
and Edinburgh on the 4th and 5th of February last, and the implied pledges 
then given that the bank would receive their cordial support, the directors 
regret to state that the opposite has in many instances been the result. For 
about three months after these meetings the business of the bank remained 
good. New accounts were opened, and the deposits continued steady— 
thus giving the directors every hope that more prosperous times were 
awaiting them. Early in the past month, however, these promising appear- 
ances began to fail through the continued action of the partners themselves 
upon the stock of the bank, many of them having thrown their shares un- 
reservedly upon the market, which has ultimately resulted in serious detri- 
ment to the establishment. During this panic various deputations of the 
shareholders waited upon the directors, urging an investigation into the 
affairs of the bank. So soon as it became known that a committee of part- 
ners had resolved to employ an accountant, the effect on the public was the 
withdrawal of deposits, and the consequent diminution of the available 
resources of the bank for conducting its business, and this was accompanied 
by a great fall in the price of stock. In these circumstances the directors 
had no alternative but an immediate endeavour to arrange an amalgama- 
tion with another bank.” The effect of the panic referred to was certainly 
a very rapid fall in the new £100 stock of the bank, which stood at 
£90 10s. on the 19th of May, and had fallen to £51 10s. by the 7th of 
June. On the last mentioned date the report above referred to was 
issued, and since then the stock was not quoted in the market 
at all, and much uncertainty prevailed as to its value. The report 
proceeded to state that the heads of an agreement were arranged 
with the Clydesdale Bank, whereby, in return for making over the 
whole assets of the Edinburgh and Glasgow Bank, the partners of the 
latter should receive stock to the amount of 30,000 shares at the price of 
£12 per share, provided assets to the value of £360,000 should be realised, 
but that in the course of the negotiations, and in consequence of the inves- 
tigations made into their affairs by the Clydesdale Bank, ‘‘less favourable” 
views were entertained by the Clydesdale directors, and the report added 
that, ‘in consequence of these views, the directors (of the Edinburgh and 
Glasgow) ultimately proposed that, in place of 30,000 shares at £12 per 
share, the partners of this bank should be entitled in June next to receive 
15,000 shares at £11 per share, upon assets being realised or cash paid to 
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the amount of £165,000 ; and to this the Clydesdale Company have, in the 
circumstances, agreed.” The articles and conditions of agreement and 
union provide “that the whole property and business of the Edinburgh 
and Glasgow Bank shall be delivered over to the Clydesdale Banking Com- 
pany on the morning of the 21st of June current, the former’s right of cir- 
culation and issue being included in the transference ; that thenceforth the 
united businesses of the two banks shall be carried on under the name of 
the ‘ Clydesdale Banking Company ;’ that the latter shall undertake to pay 
the deposits, and retire the notes in circulation of the former, and on the 
21st of June the Edinburgh and Glasgow shall be debited with the amount 
of said deposits and circulation ; and, on the other hand, all assets shall, 
as they are realised, be credited to them, but the privilege of authorised 
circulation shall not be held as an asset; that the assets, properties, and 
securities of the Edinburgh and Glasgow Bank shall, as far as practicable, 
be collected and realised before the 13th of June, 1860, and whatever 
assets may remain unrealised shall then be taken over at a valuation ; that 
on or before the Ist of July, 1859, the Clydesdale Banking Company shall 
give over to trustees appointed by the Edinburgh and Glasgow Bank, for 
division among the partners, shares of the stock of the Clydesdale, not 
exceeding 15,000, on which £10 per share has been paid, at the price of 
£11 per share, provided that the assets as realised or valued at the 8th of 
June, 1859, shall amount to not less than £165,000—if they do not reach 
that value, then an amount of shares corresponding to the net sum realised, 
or valued, or paid in, shall be given over; but, on the other hand, any 
surplus of assets that may arise over the said sum shall be divided 
among the partners of the Edinburgh and Glasgow Bank; and that 
the Clydesdale Company shall continue at their discretion bill dis- 
counting and advancing of cash to age who at present do business 
with, or are under engagements to, the Edinburgh and Glasgow Bank.” 
The above report and articles of union were submitted to the meeting and 
were unanimously approved, but not without a good deal of hard hitting 
and cross questioning at the directors. With reference to the Clydesdale 
Bank, it may be stated that their“£10 shares are, at the period alluded to, 
selling at £13 (their dividend being 7 per cent.), so that their giving the 
shareholders of the Edinburgh and Glasgow Bank 15,000 of their shares 
at £1 instead of £3 premium, would be something like paying £30,000 for 
the acquisition of their business and circulation. On the assumption— 
and so far as it appears it is nothing more—that the assets will amount to 
£165,000, this arrangement will give the Edinburgh and Glasgow Bank 
partners £150,000 of nominal capital, but £195,000 of present market 
value, in lieu of their £500,000, or rather £1,000,000 of original capital. 
At the meeting, a protest was served on the directors, in behalf of share- 
holders who had purchased stock since February last, holding the directors 
liable for the price of the same, on the ground that the report laid before 
the ee of the proprietors in February did not represent the true 
condition of the bank’s affairs, and counsel was retained to follow up the 
protest by litigation. It was admitted by the directors, that since February 
last they had bought in stock of the nominal value of £43,092, at a cost of 
£43,887. 1t was stated that the number of shareholders was about 1,400, 
and that the nominal value of their holdings was about £360,000. The 
fact wag likewise elicited that the directors of the Clydesdale Bank, and 
also the accountant employed by the committee of proprietors te investi- 
gate, did not think that the assets of the Edinburgh and Glasgow Bank 
would amount to £165,000, and, therefore, to carry out the amalgamation 
with the former, a call would, in their opinion, necessarily have to be made 
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on the shareholders of the latter. Ten trustees were appointed to carry 
out the amalgamation, four being selected from the present directors, and 
six from the shareholders. The meeting (to which the representatives of 


the press were not admitted) was a very angry one. About 400 or 500 
persons were present, 








THE ESTATE OF MESSRS. R. BAINBRIDGE AND CO. 


Aw adjourned meeting of creditors of Messrs. R. Bainbridge and Co., of 
London and New York, who suspended during the late crisis, took place on 
the 4th of June. From the report of a committee appointed on the 5th of 
January it appeared that a confidential agent was despatched to New York. 
After considerable difficulties, which led to the waste of much valuable 
time, he was permitted by Mr. Bainbridge to examine the books and 
accounts, and found them to be in such utter disorder that it was impossible 
readily to discover the actual position of affairs. Many of the balances 
were thus supplied by Mr. Bainbridge himself, and not from the books, 
particularly the estimates of the stock in trade and real estate. These 
were taken too low ; and, again, the claims of the English creditors were 
calculated at an unduly high rate of exchange. The result was that there 
was a difference in the valuation of assets by the two parties, Mr. Bainbridge 
and the creditors’ agent, of £12,000. Supposing the statement of the 
latter to be correct, there was sufficient to pay in full. No legal means, 
however, exist to enforce the claims of the creditors, except by an expen- 
sive and doubtful course, there being no Court of Bankruptcy in New 
York. In the meantime the usual preferential payments had been made, 
the American creditors receiving the whole of their claims, which had the 
following effect :—The total net liabilities as assented to by the insolvent 
were £47,000, with admitted assets of £37,000, or about 15s. 9d. in the 
pound. Providing for the American claims, however, the matter stands 
thus :—Assets, £17,000, to meet English debts of £27,000, or about 12s. 6d. 
in the pound. This calculation was irrespective of the amount in dispute 
as understated. Mr. Bainbridge, without attempting to controvert the 
positions of the agent of the creditors, had already determined on his 
course of action, and offered a composition of 12s., boldly stating the estate 
would realise no more. After considerable delay and long negotiations, 
an agreement was at length come to to pay all claims under £10 in full in 
two months from the 17th of March, 12s. 6d. on claims between £10, and 
£100 in six months from the 20th of March, and 13s. 4d. in four instal- 
ments extending over two years from the 10th of February on debts of 
£100 and upwards. A guarantee was at first positively refused, and it was 
only after repeated pressure that certain securities were obtained, worth 
about £10,000, or nearly 9s. 6d. in the pound of the composition. The 
report concluded with a recommendation that the terms be accepted, and 
accordingly a resolution to that effect was passed unanimously, 





THE ESTATE OF MESSRS. RAWSON, SONS AND CO. 


A meetine of the creditors of Messrs. Rawson, Sons and Co., engaged 
in the East India and China trade, whose suspension took place on the 
2nd June, was held on the 8th, when the following satisfactory state- 
ment, showing a surplus of £48,000, was presented by Mr. J. E. Coleman, 
of the firm of Messrs. Coleman, Turquand, Youngs, and Co..— 
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Dr. 
To creditors on open accounts ... “ne ate oh £39,344 0 0 
Creditors on bills payable ... --- £489,634 0 0 
Less, expected to be provided for by 
parties for whose account the bills 


were accepted eee eee +e 125,038 0 0 
Amount to rank on this estate 364,596 0 0 

Creditors partially secured «-» 156,731 0 0 

Securities held eee eee «-» 138,520 0 0 
18,211 0 0 





Creditors fully secured— 

Securities held ann Boe .. 359,891 0 0 

Claims a wid one «-» 274,923 0 0 

Contra we po cae --. £84,968 0 0 

Liabilities on bills receivable, £297,310 12s. 3d., the 
whole of which will be duly honoured at ma- 

















turity 
£422,151 0 0 
Cr. 

By cash balance... coe nee ove ove eee £2,613 0 0 
Bills receivable on hand aati wae eee oer 22,733 0 0 
Sundry assets, consisting of shares,&c. ... vos 650 0 0 
Debtors, good... en a aie sia _ 36,506 0 0 
Debtors after taking up the bills accepted for their 

account ae me a wae ane eee 13,067 0 0 
Produce on hand sins - is ‘ae ame 12,580 0 0 
Surplus from creditors holding securities, contra «.. 84,968 0 0 
Amount of various exports estimated at... -- 125,000 0 0 
Amount standing to the debit of Blenkin, Rawso 

and ©o., of China ... wiels men ate eae 32,902 0 0 
Ditto, Ker, Rawson and Co., Singapore ea -. ° 7,365 0 O 
Ditto, Leach, Rawson and Co., Calcutta si ioe 42,940 0 0 
Capital of T.S. Rawson and S. Rawson, in the firms of 

Blenkin, Rawson and Co., and Ker, Rawson and Co. 53,560 0 0 
Estimated proportion of commission and profits since 

April 30, 1857 eee eee eee eee eee 22,500 0 0 
Sundries from the separate estates of the partners 12,595 0 0 

£457,399 0 9 


Creditors to be paid in full se soe we £522 


It was explained by Mr. Coleman, that although the present is only a 
pro forma statement, it shows, as nearly as possible, the correct position 
of the firm, and that in consequence of the admirable manner in which the 
books and accounts have been kept he has been enabled to lay the results 
thus early before the creditors, so that they may be communicated by the 
mail which leaves on the 9th. With respect to the aggregate of liabilities, 
£125,000 of the bills will be taken up, leaving only £364,000 as chargeable 
against the estate. Of the bills receivable, representing £300,000, the 
whole will, it is thought, be met, and they are not likely to constitute the 
least liability. The assets are of a favourable character, and the cash 
and bills may be considered a very respectable item. The good debts 
principally consist of balances due from correspondents, brokers, and 
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prompts, all of which will be speedily available. It appears that the 
roduce in hand, and the surplus produced after the payments of the 
oans, amounting to £97,548, has been estimated at the value on the date 
of the suspension, and that also a portion has been taken at prices at 
which offers have been actually made, while some descriptions have 
slightly advanced in value since the estimate was completed. In con- 
nection with the exports, calculated to produce £125,600, it is believed 
that they will before this have been sold, and that the proceeds will 
be in course of remittance. About two-thirds of the amount will, 
according to the examination, be receivable by the shippers, and must 
go in reduction of acceptances to a similar extent, and the remaining 
third will be appropriated to the general creditors. It is stated that 
the balances due from the China, Singapore, and Calcutta houses, amount- 
ing to £83,216, the £33,560 of the capital of T. S. Rawson and S. Rawson, 
and the £22,500 the proportion of commission and profits, were all 
ordered, in December and January last, to be forwarded to this country, 
and that an acknowledgment of the request has been received. It is, 
therefore, anticipated that the bills to represent the greater amount 
are also in course of transmission. No doubt is entertained of the 
value of the India and China assets, since they have been thoroughly 
investigated and reported upon by a gentleman of experience from 
Manchester. In answer to questions it was intimated that Mr. 
T. S. Rawson and Mr. S. Rawson are directly interested in the 
houses in India, Singapore, and China, and that Mr. CO. Rawson 
possesses an indirect interest through the father. The cause of 
suspension has been the absence of remittances, and the indis- 
position to force £400,000 produce in the hands of creditors as security 
suddenly upon the markets. The reason of the private estates appearing 
for so small a total is, that the senior partner has, not long since, brought in 
£83,000, independently of other contributions previously, to meet the recent 
losses, which are taken in round numbers at £125,000. These explanations 
having been received as satisfactory, Mr. Charles Freshfield submitted the 
ropriety of effecting a liquidation under inspection. The application of 
ankruptcy to an estate of this description would be highly prejudicial, 
and not warranted by the circumstances of the case. The assets showed 
20s. in the pound, with a large surplus, including the private property of 
the partners ; and if the usual process were adopted, the house could re- 
commence business without interruption. The opinion of the creditors 
being unanimously in favour of this proceeding, after a short conversation, 
during which it was stated that no bills can come back from India or China 
unless they are document bills, resolutions were at once passed agreeing to 
the proposition. At the close of the discussion it was distinctly understood 
that the houses abroad should be advised by the,morrow’s mail, that without 
they feel themselves perfectly competent to meet all maturing engagements 
it will be their duty immediately to suspend, and not to allow any priority 
or preference, Before the meeting finally separated a strong feeling was 
expressed with regard to the honourable conduct exhibited by the partners, 
and to the satisfactory position in which the accounts were found, confi- 
dence at the same time being entertained in the result of the liquidation, 
Annexed are the resolutions, passed in official form ;— 


At a meeting of the creditors of Messrs. Rawson, Sons and Oo., held at 
their offices, No. 62, Moorgate-street, on Tuesday, the 8th day of June, 
1858, Mr. Richard Durant in the chair, Mr. Coleman, the accountant, pro- 
duced and read to the meeting a statement of the liabilities and assets. 

It was proposed and seconded, and resolved unanimously— 








ee 
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“1. That it is the opinion of the meeting that the affairs of the house 
should be liquidated under inspectorship, and that the following gentlemen 
be the inspectors :—George Dewhurst, Esq., Alexander Mackenzie, Esq., 
and W. Lyon, Esq. 2. That a proper deed of inspectorship be prepared 
under the approval of the inspectors, and be executed by or on behalf of 
each creditor, on or before payment of the first dividend. 3. That such 
deed shall contain covenants by the partners to liquidate the affairs of the 
house according to the rules of administration adopted in bankruptcy, and 
covenant by the creditors not to sue, which shall operate as a release upon 
the inspectors certifying that the liquidation has proceeded sufficiently, and 
upon the partners executing an assignment of any remaining assets to 
trustees for distribution among the creditors. 4. That such deed shall bea 
deed of arrangement, within the meaning of the 224th section of the Bank~ 
rupt Law Consolidation Act, and the 228th section shall be applicable thereto, 
and the creditors executing it shall not be prejudiced as to any securities 
or lien they may be entitled to, or as to their rights against third parties. 
5. That the private property of the partners, after payment of their separate 
liabilities, shall be applied in the payment of the debts of the firm, accord- 
ing to the rules of distribution in bankruptcy. 6. That the inspectors 
shall have power to make to the partners such allowance as they may 
think fit for their services. 7. That instructions be sent out by the mail on 
the morrow, to the several firms in India and China, to adopt all necessary 
measures for protection of consigned goods and their proceeds, and to send 
home statements of all goods on hand and account sales of such as have 
been sold, with remittances direct to the respective consignees where no 
advances have been made. 8. That the partners be at liberty to transact 
business on their own account, on their covenanting in the inspectorship 
deed not to use either directly or indirectly any of the existing assets of 
the firm, and to incur no new engagements which could by any possibility 
be thrown on the existing assets.” 


(Signed) R. Durant, Chairman. 








Banking and Commercial Lav. 


PENDING MEASURES FOR ALTERING THE LAW RELATING TO 
BANKING AND COMMERCE. 

WE present our readers with three bills now before Parliament, 

which there is every reason to suppose will become law. 

The first of these relates to crossed cheques, and is intended 
to reverse the late decision which declared that the crossing 
was not a material part of the cheque, a decision which we have 
already discussed, and which might have been supported on 
better grounds than those given by the court, because we think 
that, even supposing the crossing to be a material part of the 
cheque, yet, if it is written in the cheque so carelessly as to 
invite fraud, that the banker cannot, consistently with principle 
or authority, be held responsible for not observing it. The 
proposed measure will place serious liabilities on bankers, all of 
which it may be impossible to foresee; but one will be to 
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expose the banker to demands and actions, at the instance of 
persons who are not customers of the bank, but who may 
happen to become holders of cheques on which they have placed 
a crossing. This is carrying the effect of crossing much further 
than has ever yet been contemplated. 

The next measure is one for limiting the liability of joint- 
stock banks. There are many who think this will diminish 
public confidence in the security of such institutions, and that 
the real amendment required, is to establish proper machinery 
for fairly enforcing the unlimited liability. 

The next measure is avowedly only temporary—the Govern- 
ment having promised next session to bring in a bill to 
consolidate the law of joint-stock companies, recent legislation 
having brought it to a perfect chaos, in which, even the courts of 
justice, got utterly bewildered and lost. 





A Bill (as amended in Committee) to amend the Law relating to Cheques 
or Drafts on Bankers. 


I. WHENEVER a cheque or draft on any banker, payable to bearer, or to 
order, on demand, shall be issued, crossed with the name of a banker, or 
with two tranverse lines with the words ‘‘ and company” or any abbrevia- 
tion thereof, such crossing shall be deemed a material part of the cheque 
or draft, and, except as hereafter mentioned, shall not be obliterated or 
added to or altered by any person whomsoever after the issuing thereof ; 
and the banker upon whom such cheque or draft shall be drawn shall not 
pay such cheque or draft to any other than the banker with whose name 
such cheque or draft shall be so crossed, or, if the same be crossed as 
aforesaid without a banker’s name, to any other than a banker. 

II. Whenever any such cheque or draft shall have been issued uncrossed, 
or crossed with the words ‘and company” or any abbreviation thereof, 
and without the name of any banker, any lawful holder of such cheque or 
draft, while the same remains so uncrossed, or crossed with the words 
“and company” or any abbreviation thereof, without the name of any 
banker, may cross the same with the name of a banker; and such last- 
mentioned crossing shall be deemed a material part of the cheque or draft, 
and shall not be obliterated or added to or altered by any person whom- 
.soever after the making thereof; and the banker upon whom such cheque 
or draft shall be drawn shall not pay such cheque or draft to any other 
than the banker with whose name such cheque or draft shall be so crossed 
as last aforesaid. 

III. In the construction of this act the word “banker” shall include 
any person or persons, or corporation or joint-stock company, acting as 
a banker or bankers, 





A Bill to enable Joint Stock Banking Companies to be formed on the 
Principle of Limited Liability. 

I. So much of the Joint Stock Banking Companies Act, 1857, as pro- 
hibits a banking company from being formed under that act with limited 
liability, or prohibits an existing banking company from being registered 
under that act with limited liability, shall be repealed, subject to the fol- 
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lowing proviso, that no banking company claiming to issue notes in Eng- 
land or Wales shall be entitled to be registered as a limited company until 
it shall have relinquished such privilege under the twenty-fourth section 
of the seventh and eighth Victoria, chapter thirty-two. 

II. The registration of a banking company under the Joint Stock Banking 
Companies Act, 1857, or under any other act, shall not prejudice the right 
of such company to register itself again as a limited company under the 
said Joint Stock Banking Companies Act, 1857, and the acts incorporated 
therewith. 

III. Every limited joint stock banking company shall, before it commences 
business, and also on the first day of January in every year during which 
it carries on business, annex to a copy of the memorandum of association 
a statement of the number of shares issued, and the amount of deposit or 
calls made on each share, in the form contained in the schedule hereto, 
or as near thereto as circumstances will admit, and a copy of such memo- 
randum, with such statement annexed thereto, shall be put up in a conspi- 
cuous place in the registered office of the company ; and if default is made 
in due compliance with the provisions of this section, each director shall 
be liable to a penalty not exceeding £5 for every day during which such 
default continues, and such penalties shall be recovered in a summary 
manner. 

IV. Limited joint stock banking companies shall be wound up in the 
same manner and under the same jurisdiction as that in and under which 
joint stock banking companies other than limited are required to be wound 
up by the Joint Stock Banking Companies Act, 1857. 


ScHEDULE referred to in the foregoing Act. 
Form of Statement to be annexed to the Memorandum of Association. 
The number of shares issued is 10,000. 


Calls to the amount of £20 per share have been made, under which the 
sum of £180,000 has been received, 
Dated the 1st of January, 1859. 





A Bill to amend the Joint Stock Companies Acts, 1856 and 1857, and the 
Joint Stock Banking Companies Act, 1857. 


Wuereas by the nineteenth section of ‘The Joint Stock Companies Act, 
1857,” it is amongst other things provided, that where a company is in 
course of being wound up voluntarily, and proceedings are taken for 
having the same wound up by the court, the court may, instead of making 
an order that the company should be altogether wound up by the court, 
direct that the voluntary winding-up should continue, but subject to such 
supervision of the court, and with such liberty for creditors, contributories, 
and others to apply to the court, and generally upon such terms and 
subject to such conditions as the court thinks just: and whereas it is ex- 
pedient to make further provision for enabling companies to be wound up 
in manner directed by the said nineteenth section: and whereas it is 
expedient to explain and amend the acts hercinafter referred to as the 
“ Joint Stock Companies Acts,” that is to say, ‘The Joint Stock Com- 
panies Act, 1856,” ‘*The Joint Stock Companies Act, 1857,” and “The 
Joint Stock Banking Companies Act, 1857,” be it enacted by the Queen’s 
most Excellent Majesty, by and with the advice and consent of the Lords 
Spiritual and Temporal, and Commons, in this present parliament 
assembled, and by the authority of the same, as follows, 

I. This act may be cited for all purposes as “The Joint Stock Com- 
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panies Amendment Act, 1858,” and it shall be included in the expres- 
sion “ Joint Stock Companies Acts,” as hereinafter used, unless there 
is something in the context inconsistent with its being so included. 

II. A petition praying wholly or in part that a voluntary winding-up 
may continue, subject to the supervision of the court, shall, for the purpose 
of giving jurisdiction to the court over suits and actions, and over the 
appointment of a receiver, be deemed to be a petition for winding up the 
company by the court; and in determinining whether a company is to be 
wound up altogether compulsorily or under the provisions of the said 
nineteenth section, the court may have regard to the wishes of the 
majority in number and value of the creditors as proved to it by any 
sufficient evidence. 

III. Where any order is made by the court, in pursuance of the said 
nineteenth section, for the continuance of a voluntary winding-up, the 
court may in such order or in any subsequent order appoint any additional 
liquidator or liquidators; and any liquidator or liquidators so appointed 
by the court shall have the same powers, be subject to the same obliga- 
tions, and in all respects stand in the same position as if they had been 
appointed by the company: the court may from time to time remove any 
liquidator or liquidators so — by the court, and fill up any vacanc 
occasioned by such removal, or by the death or resignation of. any suc 
liquidator or Reddiee : the court shall in the appointment of a liquidator 
or liquidators under this section consult any creditor or classes of creditors 
it may think expedient to consult for the purpose of ascertaining what 
appointments are most for the interest of the creditors. 

IV. Where an order is made by the court, in pursuance of the said 
nineteenth section, for the continuance of a voluntary winding-up, the 
liquidators appointed to conduct such winding-up may, subject to any 
order made by the court, exercise all powers given to them, without the 
intervention of the court, in the same manner as if the company were 
being wound up altogether voluntarily ; but, save as aforesaid, any order 
made by the court, in pursuance of the said nineteenth section, for the 
continuance of a voluntary wirding-up, shall for all purposes, including 
the application of any provision relating to fraudulent preference, be 
deemed to be an order of the court for winding up the company by the 
court, and shall confer full authority on the court to make calls, or to 
enforce calls made by the liquidators, and to exercise all other powers 
which it might have exercised of its own motion, or on the application of 
the official liquidators, if an order had been made for winding up the 
company altogether by the court, 

V. Where an order has been made for winding up a company compulsory, 
or where an order has been made, in pursuance of the said nineteenth sec- 
tion, for the continuance of a voluntary winding-up, no suit, action, or 
other legal proceeding shall be proceeded with or commenced against the 
company or the public officer thereof, or any member of the company, in 
respect of a debt of the company, except with the leave of the court, and 
subject to such terms as the court may impose. 

VI. Where an order has beeu made for winding up a company compul- 
sorily, or where an order has been made, in pursuance of the said nineteenth 
section, for the continuance of a voluntary winding-up, the court may 
make such order as it thinks just as to the inspection by the creditors and 
contributories of books and papers of the company, and such books and 
papers may be inspected by the creditors or contributories, in conformity 
with such order of the court, but not further or otherwise. 

VII. Where an order has been’ made in pursuance of the said nineteenth 
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section for the continuance of a voluntary winding-up, and such order is 
afterwards superseded by an order directing the company to be wound-up 
compulsorily, the court may in such last-mentioned order, or in any subse- 
quent order, appoint the voluntary liquidators, or any of them, either pro- 
visionally or permanently, and either with or without the addition of any 
other persons, to be official liquidators. 

VIII. Where the court makes an order for winding up a company com- 
pulsorily, it may, if it thinks fit, provide by that or any subsequent order 
that the official liquidators may exercise any specified powers without the 
intervention of the court. 

1X. Where an order has been made for winding up a company compul- 
sorily, or where an order has been made, in pursuance of the said nineteenth 
section, for the continuance of a voluntary winding-up, the liquidators 
may, with the sanction of the court, at any stage of the winding-up, pay 
any classes of creditors in full, or make such other arrangement with 
creditors as the court may sanction; and o | general or partial scheme of 
liquidation, if approved of by the court, shall be binding on all the credi- 
tors and contributories of the company. 

X. The practice hitherto in use in the Court of Chancery in England, in 
winding up companies, under “The Joint Stock Companies Winding-up 
Act, 1848,” and “The Joint Stock Companies Winding-up Act, 1849,” 
including the service of summonses, notices, and other documents by 
post, and including the payment of a per-centage in lieu of fees to 
the suitors’ fee fund, the non-entry of orders at the registry office, and 
all powers and jurisdictions given to the said Court of Chancery by the 
said acts, and not conferred by the Joint Stock Companies Acts, shall be 
applicable to the winding-up under the said Joint Stock Companies Acts of 
companies by the Courts of Chancery and Courts of Bankruptcy in Eng- 
land, until rules for regulating such winding-up are made in pursuance of 
the powers for that purpose given by the said Joint Stock Companies Acts ; 
and the Courts of Ghekeuns and Courts of Bankruptcy in England may 
adopt such practice, powers, and jurisdictions to the same extent as if the 
companies were being wound-up under “The Joint Stock Companies 
Winding-up Act, 1848,” and “The Joint Stock Companies Winding-up 
Act, 1849,” 

XI. Any order made by the court in England for or in the course of the 
winding-up of a company under the Joint Stock Companies Acts shall be 
enforced in Scotland and Ireland in the courts that would respectively 
have had jurisdiction in respect of such company, if the registered office of 
the company had been established in Scotland or Ireland, and in the same 
manner in all respects as if such order had been made by the courts that 
are hereby required to enforce the same ; and, similarly, orders made by 
court in Scotland, for or in the course of winding-up a company shall be 
enforced in England and Ireland, and orders made by the court in Ireland 
for or in the course of winding-up a company shall be enforced in England 
and Scotland by the courts which would respectively have had jurisdiction 
in the matter of such company, if the registered office of the company were 
established in each division of the United Kingdom where the order is 
required to be enforced, and in the same manner in all respects as if such 
order had been made by the court required to enforce the same in the case 
of a company within its own jurisdiction. 

XII. Where any order made by one court is required to be enforced by 
another court, as hereinbefore provided, an office copy of the order so 
made shall be produced tc the proper officer of the court required to enforce 
the same, and the production of such office copy shall be sufficient evidence 
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of such order having been made; and thereupon such last-mentioned court 
shall cause such order to be registered, or shall take such other steps in the 
matter as may be requisite fur enforcing such order, in the same manner 
as if it were the order of the court enforcing the same. 

XIII. Where a company is being wound up altogether voluntarily, the 
liquidators may apply tu the Court by petition, motion, the presentation of 
a special case, or in such other manner as the Court may direct, to 
determine any question arising in the matter of such winding-up, or to 
exercise, as respects the enforcing any calls, or in respect of any other 
particular matter, all or any of the powers which the Court might exercise 
if the company were being wound up compulsorily ; and the Court, if 
satisfied that the determination of such question, or the required exercise 
of power, will be just and beneficial, may accede wholly or partially to 
such application, upon such terms and subject to such conditions as the 
Court thinks fit, or it may make such other order on such application as 
the Court thinks just. 

XIV. Where any company is being wound up altogether voluntarily, or 
is being wound up subject to the provisions of the said nineteenth section, 
the company in general meeting may fill up any vacancy occasioned by 
the death or resignation of any liquidator or liquidators appointed by the 
company. 

XV. In case of any company being wound up compulsorily, the liquida- 
tors may invest any moneys for the time being in their hands, or standing 
to their credit in the Bank of England, arising from such winding-up, in 
Government securities, including Exchequer bills. 

XVI. In fixing the amount payable by any contributory, in pursuance 
of the Joint Stock Companies Acts or any of them, he shall be debited 
with the amount of all debts due from him to the company, including the 
amount of the call, and shall be credited with all sums due to him from 
the company on any independent contract or dealing between him and the 
company, and the balance, after making such debit and credit as aforesaid, 
shall be deemed to be the sum due. 

XVII. All calls and liabilities to calls made or to be made on any 
shareholder or contributory, in pursuance of any of the Joint Stock Com- 

anies Acts, shall, in the event of such shareholder or contributory 
ecoming bankrupt or insolvent, be proveable against his estate, 

XVIII. The sixteenth section of “The Joint Stock Companies Act, 
1857,” shall be repealed ; and in lieu thereof be it enacted as follows :— 
The liquidators shall have power to compromise all calls and liabilities to 
calls, debts, and liabilities capable of resulting in debts, and all claims 
whether present or future, certain or contingent, ascertained, or sounding 
only in damages, subsisting or supposed to subsist between the company 
and any contributory or alleged contributory, or other debtor or person 
apprehending liability to the company, upon receipt of such sums, payable 
at such times, and generally upon such terms as may be agreed upon, with 
power to the liquidators to take any security for the discharge of such 
debts or liabilities, and to give complete discharges in respect of all or any 
such calls, debts, or liabilities ; subject to the proviso, that where an order 
has been made by the Court for winding up a company compulsorily, or 
where an order has been made, in pursuance of the said nineteenth section, 
for the continuance of a voluntary winding-up, no such compromise shall 
be made, except in accordance with the directions of the court, as 
expressed generally in any order made by the court, or as given in each 
particular case; and that where a company is being wound up altogether 
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voluntarily, no such compromise shall be effected, except with the sanction 
of a special resolution of the company, or of a general or particular 
power delegated to the liquidators by a special resolution. 

XIX. Where any order is made for winding up a company compulsorily, 
or for the continuance of a voluntary winding-up, subject to the provisions 
of the said nineteenth section, if it appear in the course of such winding- 
up that any past or existing director, manager, public officer, or member 
of such company has been guilty of any offence in relation to the 
company for which he is criminally responsible, the court may, on the’ 
application of any person interested in such winding-up, or of its own 
motion, cause a report of such offeuce to be laid betore Her Majesty’s 
Attorney General, in order that all proper proceedings may be taken for 
the punishment of such offence. 

XX. Where a company is being wound up altogether voluntarily, if it 
appear to the liquidators conducting such winding-up that any past or 
existing director, manager, public officer, or member of such company has 
been guilty of any offence in relation to the company for which he is 
criminally responsible, it shall be lawful for the liquidators to prosecute 
such offender, and all expenses properly incurred by them in such prosecu- 
tion shall be payable out of the assets of the company in priority to all 
other liabilities. 

XXI. The hundred and sixteenth section of ‘‘ The Joint Stock Companies 
Act, 1856,” shall not apply to companies registered under “ The Joint Stock 
Banking Companies Act, 1857.” 

XXII. This act shall apply in cases where an order has been already 
made for winding up a company compulsorily, or where an order has been 
made, in pursuance of the nineteenth section, for the continuance of a 
voluntary winding-up, or where a company is in the course of being wound 
up altogether voluntarily. 

XXIII. Any company or copartnership, consisting of seven or more 
persons, having by its constitution a capital of fixed amount, divided into 
shares, also of fixed amount, if it legally carried on the business of banking 

reviously to ‘‘ The Banking Companies Act, 1857,” is entitled to register 
itself or to continue registered under “ The Joint Stock Banking Companies 
Act, 1857,” for the purpose of winding up under that act, and if it 
legally carried on any other business than banking, except that of insur- 
ance, previously to the passing of ‘‘ The Joint Stock Companies Act, 1856,” 
is entitled to register itself or to continue registered under ‘The Joint 
Stock Companies Act, 1856,” or the Joint Stock Companies Acts, 1856, 
1857, for the purpose of winding up under those acts. 

XXIV. This act shall extend to the provisions of the Joint Stock Com- 
panies Acts, 1856, 1857, incorporated with “The Joint Stock Banking 
Companies Act, 1857.” 
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THE HASTINGS BANK.—IN RE TILDEN SMITH. 


At the Court of Bankruptcy, on the 7th May, Mr. Commissioner Fane gave 
judgment on the application of Mr. Tilden Smith, one of the partners in 
the Hastings Bank, for his certificate. His Honour said,—After carefully 
reflecting on the circumstances of this case, and having regard to the fact 
that Mr. Tilden's private assets will probably not realise more than 4s. or 
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5s. in the pound, I cannot give him a first-class certificate, though I admit 
that in not placing himself in the hands of his creditors at an earlier 
period he was influenced by circumstances against which it required great 
strength of character to contend successfully. I am sorry to find myself 
obliged to withhold from him the first-class certificate I have had a pleasure 
in giving two of his partners in misfortune.—Second-class certificate granted. 


iin 
— 





THE GRAVESEND AND DARTFORD BANK.—IN RE JONATHAN AND ROBERT HILLS. 


Ar the Court of Bankruptcy, on the 11th of May, there was a meeting to 
lay before Mr. Commissioner Fonblanque the accounts relating to the estate 
of these bankrupts. 

Their accounts extend from June 14th, 1851, to December, 19th, 1857, and 
contain the following items :—Dr., Unsecured creditors, £36,961 ; secured 
creditors, £14,166; the property held being valued at £10,163 ; liabilities 
on bills, £13,782; of which £2,000 are expected to come against the 
estate ; capital of J. Hills on the 14th of June, 1851, £2,270; capital of 
R. Hills at the same date, £1,191; capital since brought in by J. Hills, 
£10,520; ditto, by R. Hills, £2,420; gross profits, £11,142. Or., Pro- 
perty: £621 ; debtors, estimated to realise £4,207 ; trade expenses, £8,990; 

. Hills’ drawings, £16,229 ; losses, £40,460, of which £33,097 are by 
bad and doubtful debts. The Commercial Bank of London, as secured 
creditors for £14,166, hold title deeds, shares, &c., valued at £10,163, 
but their right to retain the whole of which is questioned. The debtors 
te the bankrupts’ estate include Henry Gibson, £16,184; Walter Hills, 
Gravesend, £5,834; William Hills, Milton, next Gravesend, £502 ; Thomas 
Hassall, Australia, £1,863 ; E. E. Tomlinson, Barn’s Cray, Kent, £5,214. 
Upon these accounts the official assignee (Mr. Graham) reports as follows :— 
That the alleged capital of £3,461, in June, 1851, is fallacious. Robert 
Hills, who is stated to have then possessed a surplus of £1,191, was 
indebted to the bank at the time £3,000, which made an actual defi- 
ciency of £1,808. Besides this, J. and R. Hill had been up to that date 
in partnership with one Donald M‘Rae, and who died on the 14th of 
June, 1851. Donald M‘Rae’s account was overdrawn above £9,000, 
which was taken as a good debt, but upon this there has been a loss of 
£5,154. All the debts due to the firm of Hills and M‘Rae were taken as 
good except £1,218, but as the debts had turned out there had been a loss 
by them of £9,425. The estate was thus largely insolvent on the 14th of 
June, 1851, instead of having a surplus. 

This was the examination meeting. 

Mr. Lawrance, for the assignees, said they did not object to the bank- 
rupts’ accounts, but as Mr. Bagley appeared for certain creditors, and 
wished for an adjournment, in order that a private examination of the 
younger bankrupt might be held, he felt it his duty to accede. It was 
the wish of his clients that every facility should be afforded to every 
creditor, Mr. Lawrance proceeded to refer to the principal items set 
forth in the bankrupts’ balance-sheet. It was apparent from them and 
the report of the official assignee that the bank was insolvent in 1851, 
and that the insolvency had been progressively increasing. The assignees 
believed that they should succeed in recovering a portion of the securities 
held by the Commercial Bank, the said securities consisting of shares 
which, having been allowed to remain registered in the bankrupt’s 
(Robert Hills) name, were, it was contended, the property of the 
assignees. These shares were valued at £2,420. There were certain shares 
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registered for convenience in the name of Robert Hills, which belonged to 
the joint estate. On the same principle as that already referred to, these 
shares might belong to the private estate of Robert Hills, but as that estate 
showed a surplus of £830 they would necessarily go to the joint estate. 
In further illustration of the insolvency of the bank in 1851, it might be 
stated that since that period large sums had been paid by the bankrupts 
on account of mining shares, and which said shares were now of reduced 
value. The assignees wished it to be distinctly understood that they did 
not hold themselves precluded from going into the figures in the bankrupts’ 
balance-sheet so far as they had reference to the question of certificate. 

Mr. Bagley, for Mr. Smith, the petitioning creditor, said, the case was of 
such importance that the bankrupts ought not to be allowed to pass at this 
stage of the proceedings. Thus far there had been no examination of the 
bankrupts. The balance-sheet disclosed features so remarkable as to chal- 
lenge observation and rerider necessary future inquiry, These was an 
enormous amount of losses by bad debts, and the large drawing account 
of the partners was open to remark. The bankrupts could not be allowed 
to pass without explanation. The interests of public justice required that 
there should be an investigation, and it was not surprising that the 
assignees should have fallen into this view. 

The Commissioner said, that when individual creditors took upon them- 
selves to institute investigations they must abide by the decision of the 
Court as to costs. 

Mr. Lawrance said, he would not object to the payment of the costs in 
question should the inquiry lead to anything material being elicited. 

Mr. Hilleary, for the bankrupts, said, they courted inquiry. It would 
be impossible, however, that the senior bankrupt, who was of advanced 
age, could be examined. He was at the present time so ill as to be insen- 
sible, and no hope was entertained of his recovery. 

An adjournment was then ordered. 





THE BLANDFORD BANK.—IN RE OAK AND SNOW. 


At the Court of Bankruptcy, on the 14th May, a meeting was held by Mr. 
Commissioner Holroyd, for the examination of William Coventry Oak and 
Charles Hastings Snow, bankers, of Blandford, Dorsetshire. 

The balance-sheet, compiled by Mr. Maynard, commences on the 20th 
November, 1848, and ends on the 13th of March last, showing this sum- 
mary :—Dr., To creditors, viz., cn current accounts, £23,857; deposit 
accounts, £15,330; notes in circulation, £6,590; less set off by debtors, 
£385; creditors in respect of guarantee, £300; liabilities on bills of 
exchange, viz., expected to be paid by acceptors, £10,044; ditto to be 
proved against the estate, £258; less balance in the hands of Messrs. Glyn 
and Co., holders, £708; ditto on railway contract, £60; creditors holding 
security, £3,517 10s.; capital of W. C. Oak, £3,428; profits, £11,335 6s. 2d. 
Cr., By bills receivable, £291; ditto past due, £2,059 12s, 3d.; debtors 
partly secured, £5,619 17s. 7d.: ditto unsecured, £6,365 10s. 6d. ; esti- 
mated to realise £14,306 Os. 4d.; sash to official assignee, £1,145 16s. 2d. ; 
ditto held by Messrs, Glyn and Co., in respect of guarantee, £3,000; 
property surrendered after deductions, £546; property held by creditors, 
£3,789 1s. 10d.; losses, £22,851; trade expenses, £4,508; drawings by 
partners—Oak, £11,631 ; Snow, £6,661; liabilities, per contra, £1,898. 

Mr. Lawrance supported Oak, and said, the balance-sheet had been filed 
in time for this sitting. He congratulated the Court upon the fact that, in 
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consequence of the official assignee having investigated the bankrupts” 
affairs out of court, and requisitions having been furnished, which had 
been answered, and were proposed to be filed with the balance-sheet, the 
case would not occupy more than half an hour. 

Mr. Welsh, for the assignees, said the assignees reserved to themselves 
the right to make observations on the bankrupts’ conduct at the certificate 
meeting. The bankrupts had made several preferences, believed to be 
made voluntarily, and without pressure; if such was found to be the case 
the assignees would try to obtain restitution for the creditors. Their only 
anxiety was to do their best for the unfortunate creditors. It also appeared 
that the bankrupts originally commenced without any capital. 

The Commissioner—Then you do not question the bankrupts’ accounts. 

Mr. Welsh replied in the negative. They would rather take them as 
representing figures than facts. 

His Honour said a memorandum must be put on the balance-sheet that 
the bankrupts passed subject to the right of the assignees to dispute any 
preferences. 

The bankrupts then passed their examination, and the certificate meeting 
was fixed for the 20th of July, at twelve o’clock. 

The accountant’s charges were ordered to be paid out of the estate by 
consent. 

It was arranged that, to save trouble, Mr. Edwards, the official assignee, 
should prove for the holders of £5 notes, between 130 and 140 in number, 
affixing a list of their names, and upon receiving their dividends they should 
be required to deliver up the notes. 





THE KETTERING BANK—IN RE GOTCH AND GOTCH, 


Ar the Court of Bankruptcy on the 28th May, these bankrupts, who carried 
on business as bankers, shoe manufacturers, tanners and brewers, at 
Kettering and also in Long Acre, appeared before Mr. Commissioner 
Fonblanque, on the adjourned question of certificates, when 

Mr. Lewis addressed the Court on behalf of the bankrupts. He sub- 
mitted that the bankrupts were not aware of their insolvency up to the 
time of their failure ; that there were no preferences; that the expenditure 
had been very moderate, and that no act of fraud was even alleged. That 
they had been guilty of indiscretion—gross indiscretion—in having made 
so large an advance to the Rev. Mr. Macpherson, he must admit. That 
was clear from the extraordinary correspondence to which reference had 
been made. He must submit, however, that the case was not one in which, 
as suggested by Mr. Linklater, the Court would wholly refuse the certificates. 
Mr. Macpherson had again and again given his word as a gentleman and a 
clergyman that his representations as to his prospects might be depended 
upon, and although he fully concurred in an observation that had fallen 
from the Court, that clergymen traders were not entitled to fall back upon 
their sacred character, yet the circumstance might tend to show that the 
bankrupts had been only weak and indiscreet in their transactions with 
that ingenious and enterprising gentleman. 

On the 4th June, His Honour gave his judgment. Having referred to 
the circumstances under which the bankrupts had added to their business 
of bankers, farmers and shoe manufacturers, that of brewers, and said 
that the bankrupts would have acted wisely to put up with their first loss 
by the brewery, and not to enter upon it on their own account, he proceeded 
to state that the bankrupts had conducted the business originally esta- 
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blished by their grandfather. In 1825, it appeared, the bank suspended 
payment, but the creditors were paid in full, and business was at once 
resumed. The fact of the year 1825—a year so disastrous to bankers, 
but, perhaps, a year ultimately advantageous to the public—having been 
thus overcome, probably strengthened the bank rather than otherwise. The 
bankrupts shortly after that period joined their father in the business. The 
father died in 1852, and it would almost seem that, probably from old age, he 
had ceased to watch over the affairs of the bankas previously. His sons then 
took stock. There was owing to the bank a large amount from parties who 
were insolvent, and against whom no securities were held. The bankrupts 
said they arrived at the conclusion that they were then solvent, but it was 
clear to his mind that such was not the case. One of the debtors to the 
estate was the Rev. Mr. Macpherson, a clergyman, for £6,300. That debt 
was clearly worth but little. The same remark applied to debts of large 
amount, owing by Warden, Gotch, Gill, Thompson, and others. He was 
satisfied that these debts had been valued in 1852 by the bankrupts at too 
high a figure, and that they were insolvent. The bankrupts had been 
guilty of the very serious error of not writing off debts as irretrievably bad 
which in reality were so, but of adding interests thereupon as profits. The 
bankrupts said the manufacturing department was carried on with profit, 
but they overlooked the fact that if the bank had stopped the other branch 
must also have stopped, and the alleged profit would have been swept away 
by losses on realisation. It was not a legitimate course to leave une 
branch of the business to fall back upon the profits of another branch. 
There were periods when the manufactory was a debtor to the bank, and if 
the bank had stopped, the amount in its hands must have been lost. To 
come to the distressing part of the case. It was surprising that any 
rational men could have so violated their duty as bankers as these bankrupts 
had. He would refer first to the debt of Warden. Here was a shoemaker 
and farmer trusted to the amount of £21,000, without the bankrupts 
having so much as a shilling’s worth of security. Warden relinquished 
the shoe business. The bankrupts allowed him to pay his other creditors 
without receiving anything whatever towards the liquidation of their own 
account. He was allowed thus to pay everybody but these bankers. (A 
laugh.) They relied more upon his success at his farm. He doubted 
whether there was a farm in England which could be so worked to a profit 
as to ever pay off a debt like this of £21,000. The money thus lent to Warden 
was the money of depositors in the bank, and not the money of the bankrupts, 
and the act was a robbery of the depositors. There were various other cases 
to refer to—that of Fish, the bankrupts appeared in his case only to have 
taken security. In this they received a security for £500, which they actually 
allowed to become void under the Statute of Limitations. The recklessness 
in the case of the Rev. Mr. M‘Duff (a laugh)—he meant the Rev. Mr. 
Macpherson—was of so grossly infatuated a character that it seemed like 
a romance. Mr. Macpherson was a clergyman holding a living of £150 or 
£200 a year, and having a pension of £200 a year, as a retired chaplain 
of the East India Company. This clergyman was allowed prior to Sep- 
tember, 1853, to become a debtor to the bank for £6,300. The only things 
— which the bankrupts relied were some imaginary patents. (A laugh.) 
If one thing more than another ought to excite the vigilance of bankers, 
it was that their debtor was a speculator in patents. For one patent that 
succeeded, the number that failed was out of all proportion. It did not 
appear that in this case the patents had ever realised a single shilling. In 
1853, owing £6,300, Macpherson went to Brussels the better to work these 
patents, as if a foreigner could succeed in Belgium better than a native. 
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Qne of Macpherson’s ideas was to deodorise Brussels. (Laughter.) Then’ 
there were various patents, including gas and oe of lime patents. 
There were also, in course of time, mines of lead, &c. The singular 
volume of correspondence produced in Court—a volume to which he could 
apply no other term than “ ludicrous ” or * laughable "—showed upon what 
fictions and patents the bankrupts had advanced the money of their deposi- 
tors. ‘fo a clergyman thus speculating and trading contrary to the canons 
of his order, they advanced no less a sum than £25,000, and which would 
prove a total loss. Macpherson on one occasion came to England for two 
days, but he got back again without seeing the bankrupts. This ought to 
have excited their suspicion. But for there being reasons for knowing that 
Macpherson was a real body, the Court might have been led to suppose 
that he was a myth. There was one of Macpherson’s patents—a fish-tail 
burner—which he said was valued at £2,000 by a French marquis, but he 
(Macpherson) was going to sell it for £1,000, so anxious was he to make 
his bankers a remittance. By acts of gross improvidence such as this, the 
bankrupts had incurred losses by bad debts exceeding £60,000, and while 
there were vow debts to the amount of £132,000, the assets given up, 
if fully realised, showed only 10s. in the pound. Having referred to the 
judgment of Lord Justice Knight Bruce in Ex parte Rufford, and 
to the judgment of Mr. Commissioner Holroyd in the case of Sturt, 
and expressed his concurrence in those judgments as defining the 
duties and obligations of bankers, his Honour proceeded to say that of all 
injuries done to society, that inflicted by fraudulent bankers, or bankers 
guilty of such gross neglect as to verge upon fraud, was the greatest, 
Bankers received the money of depositors, not for the purpose of embarking 
it in speculation. Their duty was to lend it on securities readily available, 
and the character of an accommodating banker was to be strictly avoided. 
In the cases to which he had referred, the certificates were totally refused. 
Was he forced to arrive at the same conclusion in this ease? He had 
struggled against it. It might be hard to inflict a sentence of excommuni- 
cation for life upon men who, having been masters, must become servants, 
where there were, as in this case, meritorious features. In the case of the 
bankrupts there was no trace of any fraudulent preference. There were 
no accommodation bills, no pledgings, no false representations, no mis- 
appropriations. The absence of these features caused him to stop short of 
a total refusal of the certificates, but he would pass a judgment as near to 
that as possible. Neither could he make any distinction, as suggested, 
between the bankrupts. It was the duty of the partner who did not imme- 
diately superintend the affairs of the bank to have exercised vigilance, and 
there had on his part been the most culpable negligence. Partners must 
not be allowed to go to sleep. In this case it was admitted that the partner 
who confined, as he himself alleged, his attention to the manufacturing 
department, constantly saw Macpherson’s letters, and the manner in which 
he had given his evidence showed that he had no proper sense of the 
obligations of his position. He must be considered as a partner in the 
wonderful mismanagement that had caused the bank’s failure, and no dis- 
tinction could be made between the partners. Having regard to the 
favourable cireumstanees in the case to which he had referred, and that 
there was in it no trace of conduct that could be strictly termed fraudulent, 
although there was a degree of neglect of duties as bankers which might 
be considered as nearly equivalent to fraud, the bankrupts would receive 
third class certificates after three years’ suspension, with protection. 
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THE GRAVESEND AND DARTFORD BANK.—IN RE JONATHAN AND ROBERT HILLS. 


An adjourned examination meeting of these bankrupts, father and son, 
who were bankers at Dartford and Gravesend, took place before Mr. Com- 
missioner Fonblanque on the Ist June. 

Mr. Lawrance, as representing Mr. Russell, of Dartford, solicitor for the 
assignees, said that since the last sitting the senior partner had died, and 
that the accounts, as now amended, showed that the bank was in a defi- 
ciency in 1851 of £1,800, instead of having a surplus. The assignees were 
willing that Robert Hills should now pass. 

Mr. Bagley, as representing creditors who had instituted an independent 
inquiry, said he was not surprised that Mr. Lawrance, as representing Mr. 
Russell, should suggest the course intimated, for Mr. Russell was the holder 
of certain valuable securities which properly belonged to the assignees. 

Mr. Lawrance said Mr. Russell was a creditor for upwards of £400, and 
tliat the only securities he held were certain bills of exchange which were 
valueless, but upon which, whatever their value, he claimed to have a lien, 

Mr. Bagley—According to the bankrupts’ evidence, as given under the 
inquiry instituted by my clients, several of the bills of exchange referred 
to are the bills of persons who are thoroughly solvent. Mr. Russell pre- 
pared securities for the bankrupts, and he holds title-deeds to this day. 

Mr. Lawrance—Mr. Russell holds no deeds. 

Mr. Bagley—No. Mr. Gibson, solicitor, holds the deeds, Mr. Bagley 
proceeded to state that the accounts showed the drawings of the partners, 
since 1851, to have been £16,000. Robert Hills now stated that the 
amount should be £13,000. He had, however, furnished a statement of 
disbursements to the amount of £20,000, but which statement was most 
unsatisfactory. The bankrupts’ transactions with one Henry Gibson, who 
was returned as a debtor to the bankrupts’ estate for £16,160, had been of 
@ most extraordinary character. Robert Hills stated that he had been 
accidentally introduced to Gibson about eleven years ago, by Mr. W. Nash, 
his (bankrupt’s) father-in-law. Gibson was described as a merchant, 
having offices first in Railway-place, and afterwards in Gracechurch-street, 
his residence being somewhere in Whitechapel-road. The bankrupts had 
advanced the £16,000 from to time, and there were joint speculations in 
consignments to Australia and in mining shares on the part of Robert 
Hills and Gibson. The bankrupt stated that Gibson never furnished any 
statement of the result of these speculations further than a verbal state- 
ment that they had resulted in a profit. The bankrupt, however, admitted 
that he (bankrupt) had incurred losses to the amount of £6,000 on mining 
shares. He also admitted that he knew in 1£56 of Gibson being insolvent, 
and he believed that Gibson on leaving the country in 1856 for America 
took a great deal of money withhim. It was not, he said, until a trial took 
place at Bristol, that he became aware that Gibson was a returned convict. 

Mr. Hilleary (who appeared for the bankrupt) protested against such 
statements being made at this stage of the inquiry. They got into the 
papers, and a cloud of prejudice was raised up against the certificate 
meeting. 

Mr. Bagley—Robert Hills states that he knew Gibson was a returned 
convict twelve months before he left this country, and that he had business 
transactions with him after he knew that interesting fact, but that they 
were chiefly in the form of an endeavour to get out. He admitted, how- 
ever, that he had never pressed Gibson for a settlement, and that he had 
taken no legal proceedings against him, To the last he believed Gibson to 
be an honest man, and a man of truth. Before the bankrupt could. be 
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allowed to a. the creditors ought to know something more in respect to 
the whereabouts and position of this Gibson, who had departed with a great 
deal of money. 

The Commissioner—Gibson departs owing the bank £16,184 ?—The 
bankrupt— Yes. 

Mr. Hilleary—Every farthing of the advance is accounted for in the books. 

Mr. Bagley proceeded to state that about eighteen months before the 
bankruptcy the bankrupts had given some securities to the Commercial 
Bank of London. The Commercial Bank had discounted the bankrupts’ 
customers’ bills, and it would appear to have derived considerable profit 
from so doing, as it charged a discount of 1 and 2 per cent. above the 
bank’s ordinary rate of interest. On the 16th of December, the bank- 
rupts resolved to stop payment, unless further assistance should be given 
by the Commercial Bank. That assistance was refused, and the bank closed 
early on the 17th of December. The bankrupts had furnished a statement of 
cash, &c., in the bank on the 16th of December. That statement differed 
materially from the cash, &c., actually found when the bank closed; and no 
satisfactory explanation had been given of what had become of the difference. 
“ Sundries. £1,900,” the bankrupt said, meant overdue bills, and which he 
said had passed into the hands of the official assignee, but he corrected 
that statement by saying that they were in the hands of Mr. Russell. It 
was not undeserving of notice, that shortly before the bankruptcy the 
bankrupt had assigned certain securities to one Miskin, his brother-in-law, 
to cover an alleged debt of £1,200. The bankrupt’s unsecured debta 
amounted to £36,961, to meet which the funds in the hands of the official 
assignee were the pitiful amount of £3,100, There was but little prospect 
of any increase in the assets, except an examination of Mr. Russell and 
the cashier of the bank should be instituted by his (Mr. Bagley's) clients. 
The latter ought to know where the money was. 

Mr. Lawrance submitted that no case had been shown for an adjourn- 
ment. The assets, already infinitesimally small, would altogether disappear 
if the estate were thus subjected to costs. 

Mr. Bagley—It is surprising that the bankrupt should ever have 
attempted to pass on such a balance-sheet. 

The bankrupt, examined by Mr. Hilleary, said, Mr. Russell had acted 
as his solicitor on several occasions, and the bills of exchange he now 
held were the bills of parties whom he had instructions to sue. They 
were handed to him in 1854, and were not given in any way as a pre- 
ference. He did not sue Gibson for the £16,000; he was afraid to 
do so. It had been the uniform custom of the bank to treat over-due 
and doubtful bills as cash. He had given up every shilling of his pro- 
perty. The assets would be £4,000 to pay £36,000. Gibson had never 

urnished any account of their joint speculations, but he had paid into 

the bank from time to time certain sums, which he said were profits. 
He relied upan that representation. The bank had taken credit for 
doubtful bills to the amount of £12,000 as so much cash. This, he must 
repeat, was the uniform custom. Interest had been charged upon Gibson’s 
account after he knew that he had absconded. 

Mr. Bagley—tThe effect of thus treating bad bills and bad debts as so 
much cash has been this :—The official assignee, on taking possession of 
what he supposed was cash to the amount of £12,946, found that he had 
actually got only £85 19s. 4d. (Laughter.) 

The Commissioner—-We live and learn. We certainly do see such strange 
things that we could believe anything. 

It appeared from the further examination of the bankrupt that Gibson's 
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debt had been treated as if it were cash, but he thought that after 1855, 
in the quarterly balance-sheets of the bank, it was treated as a bad or 
doubtful debt. These quarterly balance-sheets were not taken with a 
view to ascertain if the bank was solvent. 

The Commissioner—Were you aware of Gibson having been a bankrupt 
in February, 1855? The bankrupt—Yes. Did you prove your debt 
against his estate ?—No. Why not ?—I was ashamed of the debt; I was 
afraid to prove it. 

Mr. Bagley—But you continued to charge interest upon the debt after 
that period, and that interest is classed by the bank as a portion of its pro- 
fits? (A laugh.) The bankrupt—That is so. 

In further examination, the bankrupt said Gibson had told him that part 
of the speculations was in the form of shipments to Mr. Simmons, in Aus- 
tralia. There were some consignments ulso to Mr. William Nash, his 
(bankrupt’s) brother-in-law, who was still living in America. He (bank- 
rupt) wus to share in the profits, but he never asked for an account. He 
had been informed that Mr. Russell had furnished a statement of his claim, 
and what he held. The latter included four bills of Mr. Winter. Those 
bills he considered would belong to his estate. Their value was about 
£400, and about the amount of Mr. Russell’s claim. Mr. Russell is solici-« 
tor to Mr. Allen, one of the trade assignees, 

Mr. Bagley asked for an adjournment. 

The Commissioner—I do not see in what way any further adjournment 
can increase the assets, except by getting the bills out of the hands of; 
Russell. I will, however, accede to an adjournment if desired. A bank 
which conducts its affairs in this loose way and has such irregular transac- 
tions is not entitled to complain of any extent of inconvenience. 

Mr. Bagley—My clients have incurred costs enough already. They 
decline to incur the chance of being subjected to further costs when they 
can derive so little benefit from the estate. 

Mr. Lawrance—It shall not be said that the assignees have not done 
their duty. I will undertake to institute further inquiry at the expense of 
the estate. 

An adjournment was ordered accordingly. 





THE WARE AND HERTFORD BANK—IN RE SAMUEL ADAMS. 


Ar the Court of Bankruptcy, on the 18th June, Mr. Commissioner Fane 
gave judgment on the question of certificate, in the case of Samuel Adams, 
who carried on business as a banker, at Ware and Hertford. 

His Honour said—The bankrupt, Adams, asks for his certificate. The 
case is one in which compassion for weakness of character almost disables 
one from administering justice with the firmness which public duty 
demands. The bankrupt was admitted in 1845 as partner in the business 
of a banker carried on a his uncle, Samuel Adams, at Ware and Hertford. 
The uncle died in 1850, and the bankrupt succeeded to the banking 
business and to some landed property. The uncle had also been a maltster, 
and to that business also the bankrupt succeeded. The bankrupt seems 
also to have farmed his own land on rather a large scale. In 1853 or 
1854 he had the misfortune to become acquainted with an adventurer 
named Johnston, who had availed himself of the folly and extravagance of 
a young man of fortune to obtain from him acceptances to the amount of 
about £30,000. Johnston opened an account with Adams, and somehow 
or other prevailed on him to discount the acceptances given to him by the 
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oung man. When the acceptances became due and were presented the 
sees er was met not by payment, but by a Chancery suit, commenced by 
the acceptor against Johnston and himself, for the purpose of having the 
acceptances delivered up as having been obtained by fraud. Such a suit, 
if successful, would, of course, entail two serious losses, the loss of £30,000 
and the costs of a Chancery suit. If at this time the bankrupt had 
possessed that strength of mind which enables men of firmness to look their 
affairs steadfastly in the face, he could not have failed to see that, having 
regard to the complications incident to carrying on a banking business in 
two places, a malting business, and a farming business, and having regard 
to the proceedings against him in Chancery,—proceedings which involved 
disgraceful imputations of fraud and discreditable connection with a 
disreputable man—and, considering the then state of his assets, the time was 
come for meeting the difficulties of his position in the only way in which 
such complicated difficulties can be met—that is, by calling his creditors 
together, explaining his position, and placing himself in their hands. The 
time when he should have done this was evidently in 1854, when the 
Chancery suit had been commenced, and when he must have known that 
this, added to his other difficulties, must sooner or later involve his destruc- 
tion as a banker. He did not adopt this obvious and prudent course, but, 
on the contvary, defended the Chancery suit, which he must have done 
merely to gain time, and he availed himself at the time so named to make 
@ post-nuptial settlement upon his wife of an.estate which he was anxious 
to rescue from his creditors, because, as he had said, it had belonged to his 
uncle, the late Mr. Adams, and was the estate which had been longest in 
his family. He succeeded in postponing the day of bankruptcy till the 
24th of July, 1856, but on the 25th he signed the usual document, whereby, 
after submitting to his bankruptcy, declared the day before, he pledged 
himself, in compliance with the common printed form, “ to make a full and 
true disclosure of all that had been done with his property.” Even then 
—though he ought, no doubt, to have met his creditors before and taken 
their advice—it was not too late for him, by fulfilling the pledge then given, 
to keep himself right with this Court. Unfortunately, however, even 
then he had not sufficient strength of character to pursue an honest course. 
He still clung to the desire of rescuing the property he had attempted to 
settle on his wife (which was, in fact, settling it on himself), and when 
proceedings were taken in Chancery to set aside the settlement, he sanc- 
tioned a foolish defence, which, while uscless to himself and wife, was 
expensive to his creditors. This, however, is, I regret to say, not the worst 
feature in his case. . The worst is to come. While his accounts were being 
prepared for this Court by his accountant, he found that he could not 
account for all the property traced into his possession without taking credit 
for £5,487 18s. for domestic and personal expenses during the year and 
seven months preceding his bankruptcy. His accountant called his atten- 
tion to the monstrousness of this item, upen which he directed him to 
reduce the personal expenditure from £5,487 18s. to £3,167 18s. — 
certainly a more plausible amount—and add such a sum to an alleged 
debt due to him from Johnston as made Johnston appzar debtor to him 
£6,830 16s. 11d. It so happened that Johnston had been bankrupt also, 
and his bankruptcy had come before this Court ; and when, therefore, the 
strange statement was made that Johnston was debtor to Adams in this 
enormous sum, Johnston’s accounts were looked into, and Johnston was 
himself examined, after which the bankrupt was again examined before 
me. His Honour then read from the examinations of the bankrupt and 
Captain Robert Johnston. It appeared that Johnston had deposed, that 
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“he had known Adams since 1850, and that he had had transactions with 
him since 1852 to 1854. He kept an account at Adams’s bank, and Adams 
discounted Mr. Kaye's bills for him. He did not receive from him on the 
2nd of March, 1855, or on his account, a sum of £500, and he knew nothing 
whatever about such sum. On the 2nd of August, 1855, he did not receive, 
cither directly or indirectly, from Adams, a sum of £1,000, or any part of 
such sum ; ncither did he receive on the 10th of June, 1855, £1,000, or any 
sum whatsoever. On the 24th of August, 1855, he (Johnston) was in 
prison, Adams did not on that day advance him £500, or any sum of 
money ; neither did Adams on the 12th of January, 1856, advance him 
£500. Of five sums, to the aggregate amount of £3,500, with which Adams 
had debited him, he (Johnston) had not received any amount whatever. 
He was perfectly sure of that. The first time he (Johnston) heard of this 
further charge of £3,500 was when he was comparing his amended balance- 
sheet with Mr. Glover, his accountant, when he repudiated it at once. 
Adams had called yesterday upon him at his lodgings, 74, Sloane-street, 
to see if he (Johnston) could render him any assistance in the matter. 
Adams had previously admitted that he (Johnston) had not had the money, 
and begged him to extricate him from the trouble he had got into in any 
way he could. He (Johnston) declined to be mixed up in the matter, or to 
have anything to do with it. Adams asked him to extricate him, but he 
did not directly ask him to take upon himself this debit of £3,500. He 
insinuated that he should advise him (Adams) how to act—his conduct was 
more suggestive than asking him to do any particular act. Adams admitted 
that he (Johnston) had not received any part of the £3,500, and he asked 
him to assist him out of the difficulty. Adams, on being examined, admitted 
that Johnston had no part of the £3,500, his excuse for the false statement 
being that he did not wish it to appear that his personal and other 
expenditure had been so large. Now, continued the learned commissioner, 
it 1s difficult to conceive a more lamentable exhibition of weakness, even if 
there be nothing worse, than this examination discloses. Many of the 
creditors think the worst of the bankrupt, and think that he has property 
somewhere in concealment. I hope it is not so. One thing, however, is 
clear, that even after his bankruptcy, knowing it to be false that Johnston 
owed him several thousand pounds more than he did, under these circum- 
stances, it is impossible for the Court to do otherwise than perform its 

ainful duty of wholly refusing the certificate; the more painful because, 

ad the bankrupt met his position fairly, he would at least have been 
entitled to a second-class certificate, for his assets, after paying all the ex- 
penses, have already paid 6s. in the pound on £103,000. By cap. 256 of 
the Bankrupt Law Consolidation Act, 1849, it is enacted, ‘‘ That if at any 
sitting for the allowance of the bankrupt’s certificate it shall appear that 
he has committed any of the offences therein enumerated, the Court shall 
refuse to grant the certificate, or suspend the same, and shall refuse to grant 
the bankrupt any further protection.” Among the offences enumerated is 
this :—‘“ If the bankrupt shall, under his bankruptcy, attempt to account 
for any of his property by fictitious losses or expenses:” his alleged loss 
by Johnston’s non-payment of his alleged debt of £6,830 is clearly a 
fictitious loss, and I therefore consider myself bound, in compliance with 
the law, to refuse the bankrupt any further protection. I observe by the 
Bankruptcy — that the Court of Appeal in Bankruptcy frequently 
reverses the judgment of the Commissioner in reference to the grant of 

rotection, not because the Commissioner’s judgment was wrong, but 

ecause the assignees chosen by the creditors, when appealed to by the 
Oourt above, give their consent that the Commissioner's judgment should 
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be reversed or qualified, and protection is granted. I see that a new bank- 
ruptcy bill is in contemplation. I hope it will be part of that bill to 
transfer the jurisdiction as to granting or withholding protection from the 
Commissioner to the assignees, for surely it is not proper to order the Com- 
missioner by act of Parliament to withhold protection in certain cases, and 
when he has done it in compliance with the law, set aside his act, because 
the assignees are willing that protection shall be granted. 





THE ROYAL BRITISH BANK.—IN RE HUMPHREY BROWN. 


Aw adjourned examination meeting in the case of Humphrey Brown, 
described as a merchant and shipowner, of Little Smith Street, Westmin- 
ster, but who is better known from his unfortunate connexion with the 
Royal British Bank, took place before Mr. Commissioner Evans on the 
3rd June, when the following balance-sheet, which extends from the lst 
January, 1853, to the 30th July, 1857, the date of the adjudication :— 
Dr. 

To creditors unsecured “ae pon wo £2,567 5 3 
On bank shares ee ath ie «. 1,000 0 0 








£3,567 5 3 
To creditors holding security, viz., Royal : 
British Bank claim made by assignees, 
disputed, and under arbitration -. 63,673 5 0 
Less amount short credited on sale of 
*“Ambrosine” _.... i aie eee 720 0 0 
62,953 5 0 
This claim is made up as follows, viz., 
amount of Walton’s liability, transferred 
to me under deed of March 15th, 
1855 ean ese -..-£36,021 4 8 
Amount paid by bank, and 
deel to me for insurance 
of ships, interest, discount, 
&e. ... ae oi -- 16,680 0 5 
Amount of cash commission, 
&c., on Humphrey Brown’s 
account, apart from ships. 10,251 19 11 
£62,953 5 0O 
Other creditors... “0 is an 30,514 15 7 
—————— 93,468 0 7 
Creditor to be paid in full ... ose eee eee eee 40 0 
Profits ... nee eve ose see eee coe «. 44,862 2 3 


Rents received— 
On real property... eee wee oo 5,222 11 1 
On boats... wie _ ace eo §6.49 8-8 
——_——._ 5,715 14 9 
Capital on the Ist January, 1853... aa oe «» 19,478 10 1 
Liabilities a eae on aia din one sats 6,975 4 0 


£174,070 16 11 


— 
NS AD 
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Cr. 
By debtors good... wwe * «- £1,234 1 3 
Debtors doubtful ‘a ai «» «©. 2,612 11 8 
£3,846 12 11 
Debtors bad (carried to losses) «» 2,709 8 
Wm. Turquand ... ove eee . oes 656 0 0 


For amount placed in his hands as sole arbitrator, pursuant 
to the terms of a certain agreement of reference, dated 
February 2, 1857, under which agreement of reference 
all the accounts between myself and the Royal British 
Bank were referred, and this sum was to be received in 
discharge of my liability to the bank, in case the award 
should te given against me, and the arbitrator finding 
upon going into my affairs that I was unable to pay a 
large sum. 

By property held by creditors ove ee ove --» 86,950 15 8 


Trade expenses as per list... ove vee vee «- 5,219 14 0 
Interest and discount ... nee as iy pom -» 18,468 9 56 


Law costs pa one me a pre _ -. 2,975 19 8 
Losses as per sheet... eos eos £25,100 10 10 . 
» on bad debts as above... eee + 2,709 8 0 
» oninsurance of ships per Royal British 
Bank... coe eos eos 7,421 13 3 
—_————_ 35,231 12 1 


» by consignments P — i ia -. 7,780 5 2 
House and personal expenses as per sheet ... ose «. 15,953 3 0 
Difference on books ... sae pe pe ae ak 13 1 0 
Liabilities a oni ais “a ant odie -- 6,975 4 0 


£174,070 16 11 
— —— 


Mr. Linklater, for the assignees, said the bankrupt’s accounts showed a 
large amount of debts, and a very small amount of property indeed. There 
was an alleged loss of large amount on realisation of property. The bank- 
tupt having taken from the 3lst of July last to prepare accounts, it was 
but reasonable that an adjournment for some months should be allowed in 
which to investigate them. Further accounts would clearly be required by 
the assignees. _ 

It was suggested by Mr. Tucker on behalf of the bankrupt, that the 
adjournment should not be for any protracted period, as efforts were bein 
made to obtain the bankrupt’s release from prison on the sentence panead 
by Lord Campbell. 

The bankrupt said, Mr. Linklater had done him an injustice in represent- 
— debts to be £174,000. 

he Commissioner—Nothing of the kind. He represents the figures in 
the accounts to amount to £174,000, and not £174,000 as being the amount 
of the debts. 
- An adjournment was then ordered to the 4th of November. 
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THE NATIONAL BANK. 


Tae twenty-third annual general meeting of the proprietors in this bank 
was held on the 25th May, at the offices in Broad-street, City, Fowler 
Newsam, Esq., in the chair, when the secretary read the following 
report :— 
he directors of the National Bank have again much pleasure in 
meeting the proprietors, and in presenting to them this their twenty-third 
annual report, inasmuch as the statements they have to make afford 
gratifying evidence of the usefulness of the bank in the districts of Ireland 
with which it is more immediately connected, and also show conclusively 
the steadily advancing prosperity of the whole establishment. The year 
1857 has been rendered remarkable by extreme vicissitudes in the trade 
and commerce of almost every part of the world, attributable in a great 
degree to wild speculation el improvident engagements, the effect of 
which eventually produced a commercial crisis of the most momentous 
character. The natural effects of this convulsion in monetary affairs upon 
banking business were to occasion violent fluctuations in the rate of 
interest, and to render necessary increased vigilance on the part of bankers, 
js pre whom it became incumbent, in the first instance, to secure the safety 
of their own position by providing themselves with resources so ample and 
of such a character that they could, in any event, be made immediately 
available ; and in the next place, to impose on bankers the observance of 
unusual circumspection in the endeavour they had to make to mitigate the 
effect of the panic by affording to their own customers all such reasonable 
and legitimate accommodation as they might require. It is most gratifying 
to the directors to be able to state that the National Bank suffered no loss 
from the calamities which were occuring far and near; and that, owing to 
this and other fortunate circumstances, its losses by bad debts, notwith- 
standing the extent and severity of the crisis, were last year in reality 
less than the average. The London connections of the bank keep gradually 
extending, and the opening of banking business here proves, as the 
directors hoped it would do, a useful and valuable acquisition to its business 
in Ireland. It would be unreasonable to suppose that the commercial 
disasters which have successively visited America, Scotland, England, and 
the Continent with such severity, could occur without producing some 
effect in Ireland ; but, fortunately, in that country the consequences of the 
events elsewhere scarcely excited more than a slight sympathetic feeling, 
for in Ireland trade was sound, the produce of the harvest ‘had been 
good, prices had been fairly remunerative, and the year then closing 
ormed another in the series of prosperous seasons with which Providence 
has blessed that country. Thus, although there appeared in some districts, 
as was not unnatural, an uneasiness amongst depositors with the banks, 
and in consequence a smart demand for gold by both depositors and 
holders of notes sprung up, yet that demand being most promptly met, all 
fear speedily subsided, and confidence in the stability of those institutions 
has not been shaken. Indecd, at the very height of the panic, the Irish 
banks possessed collectively a reserve of £2,000,000 more gold than by law 
they were required to keep to meet their circulation, and scarcely a failure 
of magnitude took place among any class of traders during the whole 
commercial crisis; thus affording the clearest proof of a fact highly 
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satisfactory and creditable to Ireland, namely, that in that country at least 
there had been neither improvident banking nor reckless over-trading. 
The proprietors will observe from the following statement of assets and 
liabilities at the end of the year, that, although the circulation and deposits 
had, in common with those of every other bank, been much contracted in 
amount, when compared with the same period in 1856, and, notwith- 
standing that the directors had deemed it right, in such extraordinary 
times, to keep an unusual amount of cash in hand, the bank was enabled 
to afford facilities to its customers in discounts even to a much greater 
extent than at the period alluded to, whereby credit was sustained, and 
the great fall in the prices of produce which had begun to be severely felt 
in every fair and market throughout the country was, doubtless, very 
sensibly diminished. 

At the close of 1857, the statements of assets and liabilities, and profits 
and loss, were as follows, viz. :— 


ASSETS, 
Gold and silver coin in Ireland ... am ao woe £514,743 0 5 
Cash on hand at the Bank of England and oncall ... 364,554 6 7 
Government funds, Exchequer bills, Exchequer bonds, 
and debentures ... ‘mo wee wae noe -. 446,171 3 9 
Bills discounted on hand ... eal eo 2,568,758 1 3 


Advances on current account on Government and other 
securities, and loans at short notice ... xe es 383,857 15 11 
Bank premises SS a 30,319 17 6 


£4,308,404 5 5 





LIABILITIES, 





Paid-up capital... ee se eos eee -» £500,000 0 0 
Notes in circulation a an aaa oa 863,001 10 0 
Due by the bank on deposit receipts, current accounts, &c. 2,840,610 12 9 
Balance of reservefund ... coe soe wos ee 104,792 2 8 
£4,308,404 5 5 

———— 





Profit and Loss Account, 


By undivided profits at December, 1856 ... cee 
Profit arising from amalgamation with Clonmel and 
Carrick-on-Suir local banks ae cee coe 8,124 4 § 
Profit on sale of National Bank shares — ai 11,976 14 11 
Net profit for the year 1857, after 
writing off all bad debts, and pro- 
viding for doubtful ones ... --- £88,557 13 4 
Less rebate of interest on bills not due 
carried to profit and loss new 
account one ie “ «. 12,300 0 0 
___ 76,257 13 4 


£100,433 10 0 


£196,792 2 8 
——— 
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To shareholders’ dividends to June, 1857 eos «. £15,000 0 
Ditto ditto December, 1857... ae 15,000 0 
Bonus to December, 1857 pe. a a an 10,000 0 
Amount appropriated to officers’ guarantee fund... 2,000 0 
Bonus of £2 10s. per share on 20,000 shares added to 

ios 0 
2 


capital ... “os en sae eee 50,000 
Balance, December, 1857 hee een on ‘ae 104,792 


£196,792 2 


These accounts examined and found correct, 


Octavius OMMANNEY, F. B. Hensuaw, 
Rowanp Ronap, J. Bogie Smita. 


From this account the proprietors will observe, that the directors have 
availed themselves of the opportunity properly afforded by the unusual 
high rates of interest prevailing last year, and the consequently increased 
but exceptional profits, to introduce for the first time a charge for rebate 
of interest, amounting to £12,300, being discount on bills discounted 

revious to the 3lst December, but which did not reach maturity until the 
ollowing year, such being undoubtedly a receipt properly belonging te the 
current rather than to the past year. The directors also found themselves 
justified in declaring at Christmas last, out of the profits of the year, besides 
the usual dividend of 6 per cent. per annum, a bonus of 10s. per share, 
and nevertheless they have had the pleasure of finding realised the expecta- 
tions which they held out to the proprietors at the last meeting, to the 
effect that the reserve fund would at the end of 1857 exceed the amount 
at which it stood at the previous balance, it having now reached 
£104,792 2s. 8d., notwithstanding that nearly £30,000 was in May last 
appropriated towards augmenting the paid-up capital of the bank to 
£500,000. In future the directors propose to declare the dividends, and 
also such bonuses as the profits of the bank may permit, in the months of 
February and August, instead of July and January as at present. Under 
the present system sufficient time is not allowed for auditing the accounts, 
made up hal -yearly on the 30th of June and the 3lst of December; these 
accounts forming the data according to which the distribution of the profits 
among the proprietors is made. The directors have the pleasure to state 
that all the remaining shares which from casual circumstances had come into 
the possession of the bank, and which last year were mentioned as being 
still undisposed of, have since been sold in the market and have realised a 
profit of £5,972, which sum is placed to the credit of the profit and loss 
account of the present year. The officers’ guarantee fund, established in 
December, 1856, is making satisfactory progress. From its commencement 
up to the present time there has not been a single claim made upon it, a 
circumstance highly creditable to the whole establishment ; and the direc- 
tors, therefore, the more confidently indulge the hope previously expressed, 
that this fund, so auspiciously inaugurated, will at no very distant period 
prove a fruitful source from which the proposed superannuation fund for 
the decayed officers of the bank or their families may be established with 
the best prospect of success. The directors regret to state that, some time 
back, owing to continued ill-health, their friend and late colleague, Joseph 
Malcomson, Esq., had felt himself compelled to resign his seat at the board. 
The vacancy thereby occasioned was filled up by the directors, in virtue of 
the powers granted them under the deed of’ settlement, by the unanimous 
election of Brodie M‘Ghie Wilcox, Esq., M.P., and chairman of the Penin- 
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sular and Oriental Steam Navigation Company, and which appointment 
the directors feel sure will now meet the unqualified confirmation of the 

roprietors. The directors who this year retire by rotation are, Sir Ralph 
Howard, Bart., Brodie M‘Ghie Wilcox, Esq., M.P., J. O. Ruding, Esq., 
B. H. Hartley, Esq., who being eligible now offer themselves as candidates 
for re-election. 

The Chairman said he had much pleasure in moving the adoption of this 
report, because he hoped the shareholders would consider it gave evidence 
of the exercise of much care and judgment on the part of those who had 
had the management of their interests during an anxious and very trying 
period. (Applause.) But the difficulties which they had had to contend 
with only increased the gratification which the directors felt at the satis- 
factory report of last year’s operations, the result being briefly this—that 
from the profits which they had realised from various sources the directors 
had been enabled in the course of the year, not only to pay the usual divi- 
dend of 6 per cent. per annum, with a bonus of 10s. per share, but to add a 
bonus of £2 10s. per share to the capital of the bank, the total distribution 
among the proprietors being £90,000, or 173 per cent. on the paid-up 
capital of £500,000. The proprietors, nevertheless, must look at the last 
year to some extent as an exceptional case, inasmuch as they had derived 

rofits from the sale of bank shares, and from the amalgamation which had 

een effected with the Clonmel and Carrick-on-Suir local banks, making 
together a sum of £20,100, which were purely extraordinary, and which 
could not occur again, and it might be a long time before money would 
again command such a high rate of interest as it had done during the 
greater part of last year. As the proprietors would observe by the report, 
the directors had availed themselves of the opportunity afforded them by 
the unusual high rates of interest prevailing last year to make a deduction, 
for the first time, in the shape of a charge for rebate of interest or discount 
on bills discounted prior to the 31st of December, and having various 
periods to run; and to effect a still further improvement, it was proposed 
to delay the declaration of the dividend in future for a short period, in 
order to allow time for auditing the accounts made up half-yearly, on the 
30th of June and the 31st of December, which the present plan did not 
admit of. The directors felt sure that every man of business would con- 
sider this change highly expedient, especially as such an arrangement 
would not make a difference to the proprietors beyond retarding for about 
a month after the usual period the nme of the dividend. The directors 
proposed that the dividends should be payable in the months of February 
and August, and from the working of the bank from Christmas last to the 
present period they had every reason to hope they would be enabled to add 
10s. per share bonus, as they had done at Christmas last. The account of 

rofit and ioss showed that, notwithstanding the reduction of rebate of 
interest of £12,300 from the profits of last year, their profits amounted 
to £76,257, and that the reserved fund stood at £104,792. Now, as 
respected the reserve fund, he thought it right that the proprietors should 
be parties to the views of the directors. (Hear.) The question resolved 
itself into this, what was the primary object of the reserve fund, and what 
should be its amount? On the first point he believed they were all agreed 
that, in the event of an adverse year, the reserve fund should be the source 
from which the dividend should be paid. As to what was the proper 
amount for the reserve fund there might be great diversity of opinion. 
For his own part, he should say he should be glad to see it reach £150,000, 
or even more; but as it had already attained a large amount, and which 
was quite commensurate according to the business done with that of any of 
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the leading joint-stock banks, it might not, perhaps, be necessary to add to it 
from year to year to the same extent, though it might be right to increase 
it by fractional parts, to be regulated by what the amount of the profits of 
the bank showed after payment of the dividend, and any bonus which the 
rofits admitted. The proprietors, he was sure, would remark with grati- 
cation that after passing through a panic which in its extent was perhaps 
without parallel, the bank still possessed £514,073 in bullion, and that the 
directors had £1,000,000 more in cash, government securities or funds, or 
calls at short notices, at their disposal; und though the fact was evident 
that innovations had crept in in the usual practice of business, and that 
the spirit of wild enterprise or speculation was carried beyond the usual 
limit of commercial enterprise, the directors had thought it right on the 
first tidings from America of the commercial convulsion which had occurred 
there to restrict the extension of the circulation of the bank at that period, 
to check improvident investments on the part of their connections, and to 
keep their own resuurces available. The result was, that when the alarm 
and distrust arose—when each succeeding packet brought them intelli- 
gence of one bank after the other suspending payment—they being also 
connected with firms in England and Scotland—the directors of this bank 
were so well prepared for any emergency, and so strong was their position, 
that while on the one hand they were paying out bullion, they were able 
to assist those who required assistance (hear). During the whole of the 
panic they had never refused to discount a bill which had upon it the 
appearance of respectability or of a good commercial character. He had 
had frequently, on occasions like these, the pleasure to express his sincere 
satisfaction at the rapid progress which Ireland had made in a social point 
of view, and in the acquisition of wealth ; and it was on the present occa- 
sion no small circumstance to be able to congratulate the proprietors that 
she should have passed unscathed through a commercial crisis which had 
in so many places caused such infinite ruin and distress. At present there 
seemed to be no single drawback on her prosperity. A peaceable disposi- 
tion prevailed throughout the country ; a friendly feeling existed between 
landlords and tenants ; and the railways which now intersected the country 
admitted of the interchange of goods, giving facilities to the farmer for 
effecting sales and making his purchases, and a cheap mode of transit for 
himself, enabling him to bring with him on his return home a knowledge 
of new inventions, agricultural or otherwise. And with all this social and 
commercial prosperity in Ireland, who could doubt the increased success 
of the National Bank? (Hear.) In the death of Mr. Joseph Malcomson, 
Ireland had among its commercial men lost one of her greatest benefactors, 
and the National Bank had to lament the loss of a warm friend and till 
recently one of its directors. To supply his place the directors, in virtue 
of the powers vested in them, had elected a gentleman who was so well. 
known in Ireland as well as in England, so celebrated for his successful 
management of the Peninsular and Oriental Steam Packet Company 
(cheers), that he was sure this election of the board would meet with the 
hearty assent of the Lp ee He begged to move that the report be 
received, adopted, and circulated amongst the proprietors (cheers). 

Mr. Jas. Titmarsh had great pleasure in seconding the motion. He 
believed that the best guarantee the bank could give to the public was 
having a good substantial reserve fund. That was the security for the 
investments of the shareholders. He would rather see a good substantial 
reserve fund made than the payment of large dividends. 

After some conversation the report was received, adopted, and ordered to 
be circulated, 
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Captain Porter proposed a vote of thanks to the chairman and directors 
in the most complimentary terms. 

Mr. Lawrence seconded the resolution, but said he was almost disposed 
to move an amendment to a mere ordinary, cold vote of thanks. The pro- 
prietors could not but feel that it was owing to the zeal, prudence, and 
attention of the directors that the great success of this bank was to be 
attributed. He would propose as a rider that the directors be requested to 
accept a present of £1,000. The hon. gentleman concluded with a resolu- 
tion to that effect, Captain Porter withdrawing his own resolution and 
seconding this. 

The proposition was put, and was carried with acclamation. 

The Chairman, on behalf of himself and his colleagues, begged to 
return his sincere thanks. It was a matter which neither he nor any of 
his colleagues would have mentioned, especially upon a public occasion, 
but it was now open to him to say thus much. When the bank was in a 
position widely different from that which it held now, the board voluntarily 
reduced their salary. (Hear, hear.) According to the deed of settlement 
they were entitled to receive £4,800 annually, but up to this time they had 
never received that amount; the extreme amount they had received was 
£3,600, or £1,200 less than the deed allowed them. (Applause.) But, 
seeing that the bank was now in a high position, the directors thought 
it was only right and due to themselves that they should henceforward 
take the whole sum allowed by the deed. They regarded this grant of 
£1,000 as a recognition of the care and anxiety they had gone through ; 
but they held it in higher estimation, because it was a proof that the pro- 
prietors valued their exertions. 

A vote of thanks to the officers of the bank, which was acknowledged 
by the secretary, closed the proceedings. 





THE IONIAN BANK. 


Tue sixteenth annual meeting of the proprietors of the Ionian Bank was 
held on the 27th May, at the offices, Mr. Farrer occupied the chair, The 
following report was presented on behalf of the directors :— 


The directors have great satisfaction in being able again to address the 
proprietors in language of congratulation. The favourable anticipation. 
which they ventured, with some qualifications, to hold out in their last 
report have been fully realised, and they can now look forward with reason- 
able confidence to a period of prosperous activity. The destructive blight 
which for some years past has exercised so disastrous an influence, if not 
altogether subdued, has been at least materially checked, and with the 
help of those preventive and remedial measures, of which experience has 
demonstrated the efficacy, there is ground for hope that it will shortly dis- 
appear. The crop of the year 1856 was of average quantity, and more than 
average quality; and as the supply came upon an exhausted market, the 
proprietors and cultivators were able to obtain for their fruit amply remu- 
nerative prices. The effect of this has, of course, been felt in other 
branches of trade and industry, and the bank has not failed to participate 
in the improvement, to which indeed it has in no inconsiderable degree 
contributed. It is not too much to say, that the steady action of the bank 
during the critical period now happily past, the union of liberality, for- 
bearance, and prudent reserve which it exhibited, greatly mitigated the 
severity of the consequent pressure, and must have still further strength- 
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éned the confidence of the Ionian people in its stability and usefulness. 
The evidences, indeed, of this confidence are not wanting. In the circula- 
tion, deposits, and discounts, there has been a sensible increase ; and inas- 
much as there remains for the future nothing more than the ordinary 
contingencies incidental to banking operations, and as the judicious hus- 
bandry of the resources of the bank enables it to take advantage of the 
more active and profitable demand which has lately sprung up, the 
directors anticipate a progressive augmentation of profit. Times of pros- 
perous reaction, however, are not without their perils, and the directors 
will not fail to impress on their managers a continuance of that vigilant 
caution which, indeed, their own matured experience would spontaneously 
suggest. They subjoin the usual abstract of the results of the year 1856, 
which, as showing an addition to the rest of £2,177 10s. 6d., they trast will 
be received as satisfactory. 


The balance to the credit of profit and loss, on the Ist 
of January 1856, was ose sé ove es 
The net profits of the year, after deduction of charges, 
and an allowance for bad debts, is ... reef ie 9,677 10 6 


£7,313 18 10 








Together... see see S00 eos 

From which is to be deducted the amount of two half- 
yearly dividends, at the rate of 5 per cent. per 
annum .., eee tee see ose eee £7,500 0 0 


£16,901 9 4 


Leaving to the credit of profit and loss, on the Ist of 
January, 1857 oss coe eee eee eee £9,491 9 4 
——— 
The Chairman, in moving the adoption of the report, stated that the 
result of this year’s operations compared favourably (so far as the amount 
of profit realised) with that of the previous twelyemonth, 
The report was adopted, and the usual vote of thanks to the directors 
unanimously passed. 





LONDON OHARTERED BANK OF AUSTRALIA. 


Tue sixth ordinary general meeting of this company was held on the 4th 
June, at the London Tavern, Duncan Dunbar, Esq., cliairman of the board 
of directors, in the chair. 

Mr. G. P. Hadow, a director, at the request of the chairman, read thé 
following report and statement of accounts :— 

“In conformity with the deed of settlement and charter of the company, 
the directors now submit to the proprietors their sixth annual report, 
oe with the accounts, duly audited, showing the state of the bank’s 
affairs up to the 31st of December, 1857. Notwithstanding the recent 
commercial crisis, it is gratifying to the directors to be able to inform the 
shareholders that the bank’s operations during the past year have been 
more successful than might have been anticipated. This result is mainly 
attributable to the vigilance of the inspector, aided by the local directors 
and managers, to whose exertions for the protection of the interests of the 
corporation, during the late eventful period of monetary difficulties, your 
directors gladly avail themselves of this opportunity to bear testimony. 
The latest advances from the colonies extend to the 16th March from 
Melbourne, and to the 11th from Sydney. The letters received from the 
inspector are encouraging, and represent the position and progress of the 
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various branches as satisfactory. Since the date of the last report a new 
branch has been opened at Ararat, at gy one of the most productive 
gold fields in Victoria. With reference to this subject, itmay be satisfactory 
to state that the yield of gold continues considerable, the export from the 
colony of Victoria alone having amounted during the past year to 
2,757,047 ounces of the value of upwards of £11,000,000 sterling. The 
premises now occupied by the bank at Melbourne being held on lease 
expiring at an early date, the freehold of an eligible site in that city has 
been secured on moderate terms, and tenders were to be invited for the 
erection of a building suitable to the business of the corporation. A site 
for the erection of bank premises at Geelong has also been purchased, 
The accounts now placed before the shareholders are made up to the 31st 
December last. After the usual deductions, and also after making allow- 
ance for bad and doubtful debts, there remains to the credit of profit and 
loss the sum of £33,673 12s, 3d., from which the directors recommend a 
dividend for the half-year of 3 per cent., free of income tax, making, with 
the dividend of like amount aah last half-year, a total dividend of 6 per 
eent. for the year ending 31st December, 1857, £21,000, leaving a balance 
of undivided profits of £12,673 12s. 3d. The directors and auditors now go 
out of office, but being eligible for re-election, offer themselves accordingly. 


Balance-sheet, 31st December, 1857. 


LIABILITIES, 
Notes in circulation... 9... oe eet «+ £236,379 0 
Bills payable and other liabilities eos 066 »» 845,593 18 
Deposits ... eee ood ove oes ose eo 498,202 2 





Total due to the public ... ses os +». £1,080,175 0 
Capital paid up “ eos eee eee eee --« 700,000 0 
Profit and loss oe ee” ee” ee” 33,673 12 


£1,813,848 12 10 


oon om SO 


os 

ASSETS. 
Coin and bullion, and balances due by other hanks ... £590,587 14 10 
Bills receivable and other securities xe ise wes §=21,174,113 3 5 
Freehold, leasehold, and other property of the corporation 43,902 11 6 
Open policies ot roe si soe aes ie 2,329 3 0 


Stamps eee eee eee eee eee eee eee 397 5 7 
Preliminary expenses Ses or oss rey sso 2,518 14 6 


ree 


£1,813,848 12 10 
—S aaa 


Profit and Loss Account. 


To dividends paid ... =... ue neste ness 37,875 0 8B 
Proportion of preliminary expenses ... «1 ws 1,162 8 0 
Balance carried down... ae se $s o0e 33,673 12 3 





£72,711 0 11 
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By balance at Dec. 31, 1856, per last statement we £22,977 6 1 
Balance of profits in London and colonies for year 
ending Dec. 31, 1857, after deducting current 
expenses and making provision for bad and doubtful 

debts ... eee vee eee eee eee eee 49,733 14 10 


£72,711 0 11 














The Chairman presumed that the meeting would take the figures put 
forth in the statement of accounts as received, and he would at once 
proceed to make a few remarks, in moving that the report be received and 
adopted with the statement of accounts, that the same be printed and 
circulated amongst the proprietary. It would be in the recollection of 
those who attended the last meeting that he spoke of the profits of 1856, 
and had told them that the profits for that year amounted to £82,000; in 
the same year the expenditure was £30,982. Gentlemen would also 
recollect that he told them that there was no chance of the board being 
able to reduce the expenses, In 1857 the profits were within £100 of 
£95,000, being an increase of profits of £12,900. The expenditure in 
1857 was £31,750, that item having been increased by £768 by new 
branches opened, and the appointment of an additional manager to look 
after the interests of the shareholders. In 1856 the dividend of 5 per 
cent. was paid throughout the whole of the year, and this amounted to 
the sum of £31,250. In the year 1857 they had received a dividend of 
6 per cent., or a distribution upon £42,000, or an additional sum of 
£10,780 more than in 1856. As to the expenses being reduced, that 
subject had attracted the earnest attention of the directors. Of course 
this company had not escaped altogether from bad debts, but under the 
circumstances of the times, looking to the extraordinary commercial 
pressure, this bank had really been most fortunate. In the year 1857 
the estimated bad and doubtful debts were £9,600, which he could not but 
regard as a very small sum, looking to the very large transactions in which 
they were engaged. Their manager informed them that he had looked 
over every account, and he added that there was not the least reason for 
supposing that the outstanding bills at discount would not be honourably 
met. (Cheers.) A sum of £6,000 for expenses, and for bad debts £9,600, 
making together £15,600, had been swept off during the past year. The 
bank showed an increase during the last year; the depositors numbered 
2,575, being an increase of 455 over the previous year. The balance 
of £12,600 was, he believed, the only vexed question, because some 
persons present might think that that sum ought to be divided. (Cries of 
**no, no.”) In the year 1856, after paying a dividend of 5 per cent., they 
had £6,100 in hand; in 1847, under the same circumstances, they 
had £12,600 remaining after the payment of the dividend. This, he 
trusted, was the only point on which there would be likely to be a difference 
of opinion! Some persons might think they ought to divide more (cries of 
“no,no”’). He again stated that in 1856, after paying a dividend of 5 
per cent. they had £6,100 in hand; in 1857, after declaring a dividend at 
the rate of 6 per cent, per annum, they had a balance of £12,600, which 
he thought should be carried forward as undivided profits, which meant 
really a reserved fund taken from the profits to form a_nest egg. In the 
event of adverse circumstances arising, this balance might be trenched 
upon for the purpose of always securing at least an uniformity of dividend. 
With reference to deposit accounts, he was sorry to say they had been 
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compelled to follow out the examples of other banks, and to obtain interest. 
In conclusion, the hon. gentleman moved that the report and statement of 
accounts be received, adopted, printed, and circulated amongst the pro- 
prietary. 

Mr. M‘Dougall seconded the motion. 

Mr. Haynes did not see the necessity of keeping up a large reserved fund. 

Mr. Minter moved as an amendment that the dividend be increased by 
1 per cent., making it 4 per cent.; and the motion having been seconded, 

Mr. Foster, one of the directors at Melbourne, rose for the purpose of 
removing an impression that the capital of the company was too large ; 
when, indeed, the report of the last meeting reached the colony, the share- 
holders in the colony were dismayed at the very suggestion. He hoped 
that no such idea would be entertained. 

The amendment of Mr. Minter, on an appeal being made to him, was 
immediately withdrawn, the chairman suggesting that on all former occa- 
sions they had been unanimous. 

The motion was then put for the adoption of the report, and was carried 
unanimously. 

The retiring directors and auditors were severally re-elected, and the 
dividend was ordered to be payable on and after 1st July, instead of the 
15th, as originally proposed. 

A cordial vote of thanks was carried to the chairman and directors, the 
chairman stating that, however anxious the directors here might be, the 
success of the bank was chiefly owing to the discretion, the judgment, and 
integrity of those who were 14,000 miles away from them. 

The Chairman then proposed a vote of thanks to Mr. John Bramwell, 
their inspector, and to the local managers, which was carried with accla- 
mation, and the meeting separated. 





BANK OF BRITISH NORTH AMERIOA. 


Tue 22nd yearly ordinary gencral meeting of the shareholders in this 
company was held on the 8th June, at the office, No. 7, St. Helen’s Place, 
Bishopsgate Street, Mr. Alexander Gillespie in the chair. The secretary 
read the following report :— 

“The court of directors cannot report on the affairs of the bank for the 
year ending 31st December last, without adverting not only to the general 
character of the trade of the provinces of British North America, but also 
to the effects produced there by the all but unprecedented convulsions felt 
throughout nearly the entire commercial world during the period. In the 
earlier part of the year a general state of dullness and contraction of trade 
prevailed in these provinces, which was noticed in the report presented 
at the last annual meeting. This appeared no unnatural reaction from the 
activity and prosperity which had resulted from large railway expenditure, 
and from the high prices for colonial produce which existed for some pre- 
vious years. A somewhat diminished Canadian harvest, however, concurring 
with favourable harvests in Europe, and a considerable depression in the 
timber trade, increased this dullness; and, under these circumstances, the 
monetary crisis, which commenced in the United States and rapidly spread 
to Europe, found these provinces the less prepared to meet its pressure. 
Failures have taken place and losses have been sustained by the bank, but 
not to the extent which was at first apprehended. Trade, however, has 
been still more severely contracted, and Ft business at all the banks mate- 
rially curtailed. But itis only due to the mercantile public to state that 
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under these adverse circumstances they have made the most laudable 
exertions to discharge their obligations; and it is not a little to the honour 
of our banks in the North American provinces that they haye maintained 
their specie payments at a period when a contrary course was generally 
adopted by the banks in the United States. The bank has suffered a con- 
siderable and unexpected loss, not at all connected with the circumstances 
above alluded to, caused by the failure of Messrs. Edward Burstall and Oo., 
who were extensive and highly esteemed customers of the branch in 
Quebec, Messrs. Burstall had - Be assets in the hands of their bankers, 
Messrs. Harrison, Watson and Oo., of Hull, sufficient to meet the whole 
of their drafts on England, issued in the course of their business. In the 
confidence felt in the respectability of the parties these bills were freely 
a by this and other banks. The loss which Messrs. Burstall suf- 
ered by the failure of Messrs. Harrison and Co., and the consequent return 
of a large portion of their bills dishonoured, rendered their suspension 
inevitable. Messrs. Burstall have since offered a compromise to their 
creditors, which the bank has accepted. The directors have thought it 
right to state these circumstances as explanatory of the accounts which 
they now present, which do not enable them to accompany their dividend 
with a bonus. It will, however, be satisfactory to the proprietors to learn 
that ample provision has been made to meet those ea and that the 
net profit for the year is still sufficient, after making that provision, to 
enable the directors to pay a dividend at the rate of 6 per cent. per annum, 
free of income tax; and to carry a sum amounting to £4,706 17s. 9d. to 
the rest or balance of undivided profits. The directors will only add an 
expression of their belief that the period of commercial depression they 
have alluded to is now passing away, and they look forward to a gradual 
return of prosperity throughout the provinces. The directors have now to 
announce to the proprietors that a mee pee d dividend at the rate of 6 per 
cent, per annum, free of income-tax, will be payable on the 5th July next.” 


LIABILITIES, 
Capital 209 ove 


sain ope oes - --» £1,000,000 0 0 
Circulation ... sil sli aes ii oe +» 202,626 15 0 
Deposits iin sine eo an eae aie +» 867,921 8 6 
Bills payable and other liabilities (on the 
same principle as reported in former 
statements) ... one eee --- £616,941 10 9 
Less amount reserved to meet bad 
and doubtful debts, included in above 
sum oop ses eee eee -» 57,551 19 7 
—_—_——— 559,389 11 2 
Reserve to meet bad and doubtful debts, as above pres 57,551 19 7 
Reserve for Christmas dividend ... sed cas oe 30,060 0 9 


Undivided net profit an pret 990 fe -» 120,768 6 1 





£2,428,258 0,4 





| 


ASSETS, 
Specie and cash at bankers pat ae sian oo» £294,775 19 7 
ills receiyable and other securities en “os «> 2,086,482 0 9 
Bank premises soy ons 47,000 0 0 


cee eee eee see 





£2,428,258 0 4 





| 
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Profit and Loss Account to December 31, 1857. 


Dividends declared as follows :— 
At Midsummer, 1857, payable July, 

















1857 ... ees eee eee eos £30,000 

At Christmas, 1857, payable, Jan. 1858 30,000 
: _ 60,000 0 0 

Balance in hand, being undivided net profit to Dec. 31, 
1857 vee coe eee ove Lees soe ee «120,768 6 1 
£180,768 6 1 

Balance of undivided net profit to Dec. 

31, 1857 eee eee eos -.- £146,061 8 4 

Less bonus paid in July, 1857 ... -» 30,000 0 0 
£116,061 8 4 


Net profit for the year 1857, after deduction of all current 
charges, and providing for bad and doubtful debts .., 64,706 17 9 


£180,768 6 1 





The Chairman, in moving the adoption of the report, said he was quite 
sure that he need not remind the proprietors that the last few months had 
been to the directors months of great anxiety. That anxiety had been 
participated in, he was bound to say, by their local directors and officers, 
and it was only due to those gentlemen to declare that the discretion and 
zeal which they had manifested were such as to elicit the approval of the 
board (hear). This expression of approval was especially due to Mr. Paton, 
their general manager, who had undergone great wey in dealing with 
the conflicting interests which were brought to bear upon him, especially as 
to keeping up the payments of the bank in specie. The proprietors would 
see that the board had, in accordance with a desire expressed at their last 
meeting, entered in the statement of accounts the amount reserved to meet 
bad and doubtful debts; and the amount so reserved appeared as a 
separate item among “liabilities.” It would also be perceived that the 
directors alluded in the report particularly to the failure of the firm of 
Messrs. Edward Burstall and Oo., of Quebec. He thought it only right to 
the proprietors that he should state what the loss sustained by the bank, in 
consequence of that failure, really was, because they had reason to believe 
that the amount had been greatly over-rated out of doors; their utmost 
loss would be £19,000, and it might be reduced to £18,000, while he might 
mention that their reserve to meet it was £20,000. 

A proprietor here asked what was the total amount of the bank’s claims 
against Burstall and Oo. ? 

The Chairman replied that, including the British bills of exchange on 
Harrison, Watson and Oo., and the local liabilities in Canada, the gross 
amount was about £70,000. 
owiy proprietors here expressed their surprise at the magnitude of 

is debt. 

The Chairman observed, that the directors could not take blame to 
themselves for having readily taken a large amount of bills on Messrs. 
Harrison, Watson, and Co. They had been in the habit of making careful 
and repeated inquiries, and had been led to consider their acceptances as 
good as the Bank of England. 
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A proprietor did not think they ought to have been induced by any 
specious representations to have trusted any one house to such an extent. 

The Chairman could not allow that they had been guided by specious: 
representations, and in confirmation of this he might state that the 
private estates of two of the partners were expected to realise £70,000 or 
£80,000, after paying off the private claims. The firm was an old estab- 
lished and very extensive business, and they could not have suspeeted that 
with their experience they would have been mad enough to trust one man 
upwards of £100,000 and another £90,000 without any security whatever, 
as they had done. He begged also to state that the directors were not 
regardless of the amount of credit which they gave to this firm, because 
their instructions were not to have more than a certain amount of Burstall’s 
bills outstanding without advice of acceptance, and the amount of 
unaccepted bills held by the bank was actually under the prescribed limit. 
He had, however, already stated that the loss would not exceed £19,000, 
and might be reduced to £18,000, while they had reserved to meet it 
£20,000. He was .not aware that he need make any further observations 
on the accounts, but he should be glad to answer any questions that might 
be put, as far as he could do so consistently with the interests of the bank. 
He might however state, that some of the proprietors had on former 
occasions expressed a wish that they should hold two meetings in the year, 
and the directors were quite ready to acquiesce in the wish so expressed. 
They would be happy to meet the proprietors twice a year in future; but 
they must not expect to have a statement of accounts laid before them 
oftener than at present. 

Mr. J. Vance, M.P., expressed his satisfaction that this bank had kept 
open its doors in paying demands upon them in specie, when a contrary 
course was taken by banks in the States; but he must express his great 
surprise that an amount of £7,000 should have been involved by this bank 
on the stability of any private bankers. It was impossible, in the country 
especially, to ascertain the real position of private bankers; and he could 
not help thinking that if the directors had made inquiries in the proper 
poten A they would have found out tkat they were not justified in pursuing 
the course they did. He would also state, however unpleasant it might be, 
that it was rumoured abroad that the directors got large accommodation, 
and that there were those among them who got as much as £100,000 upon 
their name. This was a matter of serious consequence, and he thought the 
chairman ought to state the largest amount of liabilities any director had 
running, because he was of opinion thot a director should be treated with 
even more caution than an individual proprietor, because he had friends at 
the bank to back him up. And moreover a director ought himself to 
abstain from trenching too much on a bank. He also wished to know 
whether they had increased or diminished their reserve fund since last 

ear, and whether the circulation of £292,600 was higher or lower than 
it was this time last year. 

The Chairman, in answering the several questions put to him by Mr. 
Vance, said, with respect to the claim on Messrs. Harrison and Watson, 
the money was not advanced upon their name alone ; the drawers of the 
bills were themselves considered to be quite good, and, as the report stated, 
they had actually placed assets in the hands of Harrison, Watson, and Co. 
sufficient to meet the whole amount of their bills upon them. These assets, 
however, had been used—he ought to say improperly—and had it not been 
for this circumstance, Messrs. Burstall and Co. woald still have been 
solvent. With regard to the amount of accommodation had by the 
directors, he would mention that it had long been a rule that no director 
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here in London should receive any accommodation whatever from the bank ; 
and this rule had always been, and was at the present time, strictly acted 
upon. In the colonies he believed his (the chairman’s) was the only house 
connected with any member of the board which had an account with the 
bank, and that account was opened at the first establishment of the 
bank, having been removed to it from one of the local institutions. He 
was not at the moment? aware of the exact amount of the liabilities of his 
connections in the colonies to the bank; but he was pretty sure they did 
not reach one-third of the amount specified by the honourable proprietor. 
With regard to the question of the increase of the rest, it would be seen 
from the statement of accounts that on the 31st of December, 1856, the 
balance of undivided profit amounted to £146,061 8s. 4d.; but out of that 
balance a bonus was paid in July, 1857, of £30,000, thereby reducing it to 
£116,061 8s. 4d., at which amount the rest would stand, say after the 5th 
of July, 1857, At the same period this year the balance of undivided 
profits would amount to £120,768 6s. 1d., thereby showing an increase 
over last year, as stated in the report, of £4,706 17s. 9d, The circulation 
of the bank was much less than last year. As the report stated, the position 
of trade had led to a great contraction of all banking business, and this of 
course affected the circulation. 

Mr. Borradaile did not think the directors were chargeable with want of 
vigilance in having allowed the Messrs. Burstall to draw so largely on the 
bank in Hull. The two partners who represented that bank were men of 
very large landed estate, and parties from that district with whom he had 
communicated at the time, and who he believed were in a position to be 
well informed, had expressed the greatest surprise at the failure. In 
reference to the statement of accounts which had been presented, he did 
not like the mode of dealing with their profits, seeing that they had a 
reserve fund which was never likely to be touched. He thought the 
directors might have given a bonus of 10s. in addition to the dividend of 
30s. He approved of having two meetings in the year, and cordially sup- 
ported the report. 

Mr. Vance was glad to find that their circulation had been reduced, be- 
cause in the state in which trade had been it could not be kept up with 
advantage to the bank. 

Mr. Phillpotts, of Gloucester, expressed his thanks to the board for the 
manner in which they had conducted the business of the bank. He begged 
to throw out as a suggestion that the report should be circulated previous 
to the meeting, with a view especially to the requirements of;gentlemen not 
residing in London. 

The chairman thanked Mr. Phillpotts for the courteous manner in which 
he had made the suggestion, and promised it should have the attention of 
the board. 

The report was then received, adopted, and ordered to be printed and 
circulated. 

The directors retiring by rotation, Messrs. H. Barnwell, W. R. Chapman, 
and J. J. Cummings were severally re-elected, and Mr. John Ranking was 
elected a director, in the room of the late Sir Robert Campbell. 

On the motion of Mr. H. Alexander, seconded by Mr. Borradaile, a 
cordial vote of thanks was passed to the chairman and directors for their 
zeal and assiduity during the past year, and the proceedings terminated. 
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BANK OF AUSTRALIA. 


Tre twenty-fourth annual general meeting of the proprietors of this bank 
was held on the 14th June, at the offices in Threadneedle-street, T. Win- 
gate Henderson, Esq., in the chair, when the secretary read the following 
report of the directors :— 
he result of the operations of the bank for the year ending the 12th of 

October, 1857, is shown in the following statement :— 
Balance at the credit of profit and loss account, 13th 

October, 1856, as per last report ee ae eee £201,777 17 5 
Net profit in the year, to 12th October, 1857, provision 

haying been made for bad and doubtful debts, income 

tax, &c. ... oa ade aha see a es» = 171,604 15 11 





£733,382 13 4 
Dividend among the proprietors :— 
At April, 1857, a dividend at the rate of 6 per cent. per 
annum, and a bonus at the rate of 14 per cent. per 
annum, making together £4 per share £90,000 0 0 
At October, 1857, the same a -» 90,000 0 0 
——_———_ £180,000 0 0 





Balance at the credit of profit and loss, 12th Oct., 1857, £193,382 13 4 
Out of which have been paid the April dividend and bonus for the current 
year, amounting to £90,000. 
The assets and liabilities, 12th October, 1857, were :— 








ASSETS. 
Specie and cash at bankers ee oe ane -. £961,905 8 9 
vernment securities and loans ... ope ais oe 223,112 11 8 
Guarantee fund investments ae ae sii ‘ 200,000 0 O 
Bills receivable and other securities for advances «+» 3,462,609 18 11 
Bank premises in the colonies and in London ... we 115,124 8 10 
£4,962,752 8 2 
LIABILITIES. 

Circulation aah si a .-. £678,066 0 0 

Deposits ... eee eos “ --- 2,480,630 2 0 

Bills payable, and other liabilities ... 420,673 12 10 








£3,579,369 14 10 
Capital ... eee £900,000 0 
Guarantee fund ... 200,000 0 0 
Dividend and bonus due 
Oct. 14, 1857... -- 90,000 0 0 
Profit and loss balance ., 193,382 13 4 
—_—- 1,383,382 13 4 
—————-- — £4,962,752 8 2 
—— 
The directors refer to these statements with satisfaction, as affording 
gratifying evidence that the business continues to be of a highly re- 
munerative character; although increased competition has necessarily 
had the effect of diminishing the general profits of banking in Australia, 
especially in exchange transactions. The mercantile community had 
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suffered from the condition of the import markets during the year, but the 

roductive interests of the colonies continued to exhibit great prosperity. 

he working of the gold fields was assuming a more settled character 
through the application of capital and machinery ; the produce had slightly 
diminished as compared with 1856, but it still exceeded that of any 
previous year. Subsequently to the closing of the books in October the 
monetary convulsion which was experienced in England and America 
extended its influence to Australia, but in a modified degree. The directors, 
however, have the satisfaction to state that, at the date of the latest 
advices, no loss of any consequence affecting the bank had occurred in the 
colonies ; while in London none whatever was sustained during the crisis, 
The most important occurrence connected with banking in Australia since 
the last meeting has been the introduction of the system of allowing 
interest on deposits, which the directors regret to state has recently become 
same in the colonies of New South Wales and Victoria. Sufficient time 

as not elapsed to ascertain the effects of this measure, but it must be 
evident that, if continued, it will in some degree affect future profits. The 
uncertainty which prevails with respect to the future postal communication 
with Australia has interfered with the intention of the directors to submit 
at this time a plan for altering the periods of holding public meetings, with 
the object of shortening the interval between the closing of the annual 
accounts and their presentation to the propesetory, They trust, however, 
that some permament arrangement for the conveyance of the mails will be 
effected in time to enable them to do so at the December meeting. The 
directors have now only to intimate their intention to declare the ensuing 
dividend and bonus at the same rate that has been paid since October, 
1854, namely, of 20 per cent. per annum, payable on the 12th October, free 
of income tax. 

(Signed) T. Wrncate Henperson, Chairman. 
The report was received with applause. 


The Chairman, in moving that the report be received and adopted, said 
the directors met the shareholders again upon this occasion with great 
pleasure, believing as they did that the accounts which were submitted to 
them were of such a character (when they considered the commercial 
crisis of the past year) as could not fail to give satisfaction. The 
accounts were made up in the same form as in former years, and 
they were of that character that there were only a few items which called 
for explanation. Perhaps the item he ought chiefly to refer to was that 
of the bank premises, which had stood in the former year at £98,000, 
whereas this year it was increased to £115,000, The proprietors would 
recollect that on the last occasion he had entered into details on this subject, 
and he believed that that explanation was satisfactory to the proprietors ; 
but for the information of wm gentlemen who were not present at the 
meeting of last year, he trusted he might be permitted to say that this large 
increase on the item referred to was not an optional matter, but had been 
forced upon them as a necessity, and he believed that gentlemen who were 
acquainted with the colony would know it was impossible to carry on the 
extended business in Melbourne or Sydney in hired premises. (Hear.) 
With respect to this branch of expenditure, the real value of their 
premises was greatly in excess of what they had been estimated at in 
their books, (hear, hear), and if gentlemen compared this item 
with the corresponding item of other banks doing business in the colony 
it would not be unfavourable to the case of this bank. Next, they would 
observe @ diminution of specie of nearly half a million, but they had a 
corresponding increase in billsreceivable. There had beena great depres- 
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sion in trade, and the bank withdrew for a time their accommodation to as 
great an extent as possible ; but the latter period of the year showed they 
were in a much more favourable position. Next came theitem of Govern- 
ment securities ; this represented colonial government securities ; and here 
he should state the directors had held it to be a sound policy to receive 
those securities, and thus encourage and promote the credit of the colonial 
government, in aiding works of public utility and enterprise. (Cheers.) The 
next point to which he would refer was the proposed alteration of the time 
of holding their meetings. Last year this subject had been brought to the 
notice of the directors. A contract had been made for the conveyance of 
the mails by the route of the Red Sea, which, if it were carried out, would 
place this company in a very different position. But, unfortunately, that 
contract had proved to be very nearly a failure. It would be recollected 
that when the time for meeting was appointed for June, they received 
accounts only every six months, and it was natural that the month of 
June should be named; but if the arrangement of the route by the 
Red Sea should be carried out, they might expect to have their 
accounts by the end of January, and thus get rid of the inconveniences of 
the accounts standing over for six months. Perhaps he might mention to 
the court, though they had no positive information, that negotiations were 
in progress to take up the old contract or to have a new contract; and it 
was very possible the directors would be able to meet the proprietors in 
December next. The next subject referred to in the report was the usage 
adopted in the colonial banks, of paying interest on deposits and current 
accounts. For the last six months the directors had seen this practice 
resorted to with great regret, but they were forced into it by the competition 
of other banks. (Hear, hear.) He might state that the policy of the board 
on the subject was not dictated by any narrow view of how this principle 
might affect the profits of the bank, they took a wider view, and they were 
unanimous in thinking that the system could not be continued without 
being prejudicial to the colonists, and to their customers generally. Even 
in this country it was a moot point whether paying interest on deposit was 
a prudent course to pursue, but the mischief was undoubted and tenfold in 
the colonies. In this country parties had the opportunity of making short 
loans to any extent, but in the colonies there was no such opportunity, and 
the deposits remained a dead weight in the coffers of the bank. Some of the 
banks, however, which had entered upon this system, he believed, were not 
indisposed to retrace their steps. As to the general prospects and position 
of the bank, the directors had nothing to communicate but what was 
cheering and satisfactory. The bank had escaped the late commercial 
— without the loss of one shilling. (Applause.) They had always 
ad means at their command, and they had employed their money at 
high rates with little chance of loss. The colonies were in a most prosperous 
and thriving condition—docks, wharves, electric telegraphs and railways, 
were making Australia a well-settled country. (Cheers.) With reference 
to the concluding paragraph of the report, which was like a lady’s letter, 
for it was a postscript, it contained the essence of all that preceded it; he 
begged to impress on the minds of the proprietors that this was a very high, 
and he might say an exceptional dividend. No circumstances could justify 
the directors in leading , to rely upon a continuance of it; but he 
begged to state that in the four years previous the directors had appro- 
priated no less than £112 per cent. on their capital in dividends, bonuses, 
and guaranteed fund of £200,000. (Hear, hear.) It had been the practice 
to pay dividestds on assumed profits, whereas they were now paid on profits 
which were known, and in cash, He moved the adoption of the report. 
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Mr. Oliver Farrer seconded the motion, which was carried unanimously. 

The directors retiring by rotation were severally re-elected. . 

Mr. M‘Dougall rose to move an addition to the amount ——— for 
the remuneration of the directors, and showed that the directors in the 
year 1845 (and for five years) had voluntarily reduced their remuneration 
from £230 each to £100; in other words, the sum they were entitled to 
was £2,800, which they reduced to.£1,200. He concluded an able address 
by moving, “‘ That the annual sum appropriated to the directors be in- 
creased from the Ist of January last to £3,600, being an annual increase 
of £800 on what they had originally received.” 

Mr, East seconded the motion, which was warmly supported by Sir 
Minto Farquhar. : 

Mr. Priaux opposed the motion. He considered this to be a packed 
meeting. Let this question be taken into consideration at the next meeting. 

Mr. Sergeant Gazelee moved as an amendment, that the consideration of 
this question be postponed till the next meeting. 

Mr. Oliver Farrer warmly repudiated the idea that he as a director had 
ever been actuated by the consideratlon of pounds, shillings and pence. 
The question was one for the shareholders to decide; if there was a difference 
of opinion let the board hear no more of the matter. 

A show of hands was taken, when there appeared— 

For the amendment ... eee coe ove we 16 
Against it ie ese eve ae eee oo. 34 

The amendment being negatived, the original proposition was put, when 
the numbers were— 

In favour of it ee eee eee 
Against it 

Resolution carried. 

Mr. Priaux said he would demand a ballot; but ultimately he or Mr. 
Serjeant Gazelee said he would move the non-confirmation of the resolution 
at the next meeting. 

Votes of thanks to the chairman, directors, and secretary concluded the 
proceedings. 


eee eee 34 
eee eee eee 12 





CLYDESDALE BANKING COMPANY. 


A spEciAL general meeting of the company was held in Glasgow, on 
Monday, the 14th of June, to consider the proposal to transfer the business 
of the Edinburgh and Glasgow Bank to the Clydesdale Bank. Mr. Alexander 
Hastie in the chair. 

Mr. Readman read the report, which stated that the meeting had been 
called chiefly for the purpose of considering an agreement entered into with 
the directors of the Edinburgh and Glasgow Bank, and which has since re- 
ceived the unanimous approval of the partners of that bank. A deputation 
of the directors of the Edinburgh and Glasgow Bank made Ainowinn: to this 
bank for an amalgamation of the two concerns. The directors were at first 
averse from entering into any negotiation, as they had every reason to be 
satisfied with the success of the business of the Clydesdale Bank; but at the 
same time they saw certain advantages which would result from a judicious 
arrangement, and, keeping in view the public misfortune which would arise 
if, from any cause, the Edinburgh and Glasgow Bank should be unable to 
continue its business, they approved the preliminary heads of agreement, on 
the understanding that an investigation of the affairs of the Edinburgh and 
Glasgow Bank should be made by the officers of the Clydesdale Bank, This 
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examination exhibited a result much more unfavourable than the directors 
were led to anticipate, and when they communicated the details to the 
directors of the Edinburgh and Glasgow Bank, it was arranged that the 
latter should explain to their own partners the views entertained by the 
directors. The agreement now submitted to the consideration of the pro- 
prietors had been carefully considered by the directors, and they simply 
recommend its adoption, 

The Chairman said, the report and heads of agreement, which were in 
the hands of the shareholders, pretty fully expressed the object of the 
meeting. Overtures had been made by the directors of the Edinburgh and 
Glasgow Bank, and the negotiation had resulted in the proposed agreement, 
which had been prepared with great care, and after the fullest inquiry. 
He would adduce three reasons for the amalgamation :—1. It would be of 
advantage to the public, as it would prevent thefrecurrence of such a panic 
or pressure as occurred last year ; 2, it would be of advantage to the share- 
holders of the Edinburgh and Glasgow Bank, as it would secure a prudent 
and careful winding up of their affairs ; and it would, in the third place, be 
of advantage to the Clydesdale Company, as it would give them an increased 
power of issue and increased business, which in course of time would realise 
larger dividends. The Olydesdale affairs were at present in a most favour- 
able state. (Cheers.) The staff of officials had been increased and another 
agency established in London, so that they were in a position to carry out 
the amalgamation with complete success. He then moved, and Mr. 
Johnston seconded, a series of resolutions for carrying the object of the 
meeting into effect, and the motion was unanimously agreed to. 

The Ohairman then moved resolutions to convert the shares of the 
Clydesdale Banking Company into consolidated stock, and fixing the amount 
of capital stock at £1,000,000. He explained that this change would 
convert ten £10 shares into £100 stock, and would reduce the nominal 
uncalled-up capital of £2,000,000 to an actual capital of £1,000,000. 

Mr. P. White seconded the motion and it was agreed to. 

On the motion of Mr. R. Stewart, a vote of thanks was unanimously 
passed to the chairman and directors for their able management during the 
crisis ; and, on the motion of Mr. P. White, the best thanks of the meeting 
were voted to Mr. Readman, the manager, for his services. 

The meeting then separated. 


— ee. 


Communtrations, 
To the Editor of the Bankers’ Magazine. 





THE STAMP ON CHEQUES. 


Srr,—The new act imposing a 1d. stamp on bankers’ cheques reminds 
one forcibly of O’Connell’s remark, that “there never was an Act of Par- 
liament framed through which a coach and. six might not easily pass.” 
For my own part I can find no two persons agreeing as to where the 
exemptions begin and end under this new Act. Perhaps, therefore, you 
would be kind enough to favour me with your opinion as to the following 

ints :— 

e A customer in the country instructs his banker to advise their London 
agents to pay a party an amount on application, Does the customer's 
cheque, or order, conveying these instructions, require a stamp ? 
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2. Or, as the party before receiving the amount must draw a cheque for 
it, is this the cheque that ought to be stamped ? 

3. And would it be exempt, if the party applied personally for the 
amount, and received it over the counter ? In either case it would seem to 
be clearly a payment to a second party. 

4. The custom of London bankers appears to be, to demand stamped 
cheques for payments advised by their country correspondents, on applica- 
tion; and if the latter demand a stamped cheque from the customer for the 
order, the Government gets two stamps on one transaction? Surely this 
cannot be the intention of the Act, 

5. Again, a customer presents his cheque for a banker's draft: does such 
cheque require a stamp, or is it exempt, from the fact that the bankers pay 
a stamp or composition on the issue of their draft ? 

I am, sir, your most obedient servant, 

Gloucester, June 12, 1858. A Constant READER. 

[1. The letter does not require a stamp. 

2. The cheque does. 

3. We think it would not be exempt. 

4. We do not see why a stamp should be required for the order. 

5. If a cheque be used to obtain the draft, we think the cheque should 
be stamped. ]} 





CHEQUES DRAWN WITHOUT NEGOTIABLE WORDS. STAMP 
LAWS. OBLITERATION OF ADHESIVE STAMPS. 


Sir,—I shall feel obliged by your stating whether a cheque drawn pay- 
able to “self” or to a third party, without the words “or bearer” or “ or 
order,” or with these words erased, is not liable to stamp duty as a bill of 
exchange ; and whether a banker in paying such a cheque, not so stamped, 
does not subject himself to a penalty of £50. 

Please also state whether any cheque, however or wherever made, can 
be legally drawn or paid without a stamp—saving of course the cheques 
of those institutions or societies, which by special act are exempt from 
the operation of the stamp laws. ‘ 

While on the subject I may add that it is the practice of the bank of 


which I am at present a member to receive and pay the following species 
of cheques. 


Cheques unstamped :— 

1. All cheques presented personally by the drawer and made payable to 
‘self’? whether the word “ bearer ” te erased or not. 

2. All cheques or orders presented for the purpose of retiring accept- 
ances, these orders individually frequently comprising a long series of 
separate and distinct advices, and 

3. All cheques (and this species happen to be pretty numerous) the 
amount of which is payable in bills instead of cash. 

Cheques having adhesive stamps affixed are passed, as is too generally 
the case in banking practice, without much regard being paid to the 
manner in which the obliteration of the stamp is effected, the majority of 
such cheques indeed having nothing upon the stamp but a cross, or part 
of the name of the drawer, or a portion of the amount in figures. When 
the law is explicit, it is to be regretted that its provisions should be over- 
looked, particularly by those who should be peculiarly the means of 
disseminating a correct knowledge of them, and seeing that they are 
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ractically carried out ; but in too many instances it would appear that the 
ignorance of such parties is about as complete as, and considerably more 
disgraceful than, that of their erring constituents, and that when consulted 
by the latter for guidance or information, they truly but only serve to 
make “ confusion worse confounded.” 

Yours, &e., 
A PROBATIONER. 
22nd June, 1858. 


[We think a cheque without the words “ or order ” “ or bearer” requires 
to be stamped as a bill of exchange. In our opinion all cheques require 
to be stamped either as cheques or bills, and we think that the three 
species referred to‘as being paid without stamps are all liable to stamp 
duty. The Government have stated they will not prosecute for penalties 
in some of the instances given, but it is of course open to private in- 
dividuals to avail themselves of the law as it stands. ] 





THE PENNY STAMP ON CHEQUES. 


Srr,—I annex copy of a letter received from the secretary to the Com- 
missioners of Inland Revenue, relative to an exemption under the new 
act for stamping bankers’ cheques. In the uncertainty which prevails as 
to the operation of this act, perhaps a notice of this communication in 
the next number of your magazine might prove useful to the banking com- 
munity. 

7 I am, sir, your obedient servant, 
T. O. Fretcuer, Country Manager. 
London and Westminster Bank, 
Lothbury, E.0., 19th June, 1858. 


(Copy.) 


“Sir,—I have laid before the board your letter of the 5th instant, 
requesting to be informed whether the exemption from stamp duty in 
favour of cheques drawn by a customer upon his banker, payable to self 
and presented personally for payment, applies to cheques drawn in a similar 
manner upon a London banker on account of a country bank, and per- 
sonally presented by the customer of the country sea to the London 
banker for payment. 

“T am directed in reply to state that the board are advised that no valid 
distinction can be made between the two cases. 

‘“‘T am, sir, your obedient servant, 
** (Signed) Tuomas Kroau, 

‘‘ Inland Revenue, Somerset House, 

“London, W.O., 15th June, 1858. 

“T. O, Fletcher, Esq.” 
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THE LATE BANKING FAILURES. 


Tue District Bank, NewcastLe-on-TyNE.—On the 15th June a meeting of 
the creditors of the Northumberland and Durham District Bank was held in 
the Queen’s Head, Newcastle-on-Tyne, to consider the propriety of appoint- 
ing a creditors’ representative to watch over the interests of the creditors 
with reference to compromises, &c. Mr. P. G. Ellison occupied the chair, 
and, after considerable discussion, the following resolutions, proposed by 
Mr. John Ranson, of Sunderland, and seconded by Mr. John Fenwick, were 
agreed to :—‘ That in the opinion of this meeting it is desirable, and in’ 
accordance with the Joint Stock Companies Act, that the creditors of the 
Northumberland and Durham District Banking Company should have notice 
of, and assent to or dissent from, all compromises wich the official liqui- 
dators of the said banking company may propose to enter into with the 
shareholders or debtors of the company under the 16th section of the Joint 
Stock Companies Act, of the 20th and 21st of Victoria, cap. 14.” ‘ That, 
inasmuch as the creditors of the said banking company are upwards of 
6,400 in number, it is expedient, with the view of preventing the heavy 
expense, delay, and difficulty necessarily attendant upon communication 
with so large a body of creditors, that representatives of the creditors 
should be appointed for the purpose mentioned in the preceding resolution, 
whose services shall be rendered gratuitously, save as to actual disburse- 
ments, travelling expenses, &c.” ‘That this meeting is of opinion, there- 
fore, that an application should be made to the Court to sanction the 
appointment of representatives of the creditors of the Northumberland and 
Durham District Banking Company for the purposes above mentioned ; and 
that Mr. Peregrine George Ellison, Mr. William Dunn, and Mr. Samuel 
Alcock are, in the opinion of this meeting, fit and proper persons to be such 
representatives of the creditors.” 





Tue Newport Op Banx.—A final dividend of 4d, in the pound was 
declared on the 16th June, in the Court of Bankruptcy for the Bristol Dis- 
trict, on the estate of Williams and Sons, of Newport, bankers. This, with 
the former dividends amounting to 4s. 4d., makes a total payment of 4s. 8d. 
in the pound on the debts proved, which reached nearly £69,000. 





Tue LiverPoot BoroveH Banx.—We are informed that there is now no 
doubt that proceedings are being taken on the part of shareholders, repre- 
senting shares to a very large amount, against at least one director of the 


Liverpool Borough Bank, and that the case will, in all probability, be tried 
at the Liverpool assizes. 





MoNMOUTHSHIRE AND GLAMORGANSHIRE Banxine Company.—Creditors of 
the Monmouthshire and Glamorganshire Banking Company, which stopped 
payment half-a-dozen years ago, are required to come in and prove their 
claims before the Master of the Rolls, “or they will be precluded from 


making any claim upon the assets in the hands of the official managers now 
about to be divided.” 
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FAILED ESTATES, 


Letters from Hamburgh mention that the house of Mr. Theodor Schmidt, 
which was one of the principal among those that suspended during the, 
crisis in November last, has resumed busiuess, having paid all demands 
with interest and charges. 





A second dividend of 3s. 6d. in the pound, making altogether 13s. 6d., 
has just been declared under the estate of Messrs. Herman Sillem, Sons, 
and Co., who having extensive connections with the North of Europe, failed 
during the crisis in November last. 





Potes of the Month. 





Loans To Foreien States.—At the close of last year there was a debt due 
to England, on account of the Greek loan, of £661,957, and one on account of 
the Sardinian loan of £1,964,241. As regards the Russo-Dutch loan, we are 
officially informed that the payment of that loan is not of the nature of a loan 
or subsidy repayable to the British Government. Under conventions, dated 
the 19th of May, 1815, and 16th of November, 1831, confirmed by the 
Acts of the 55th of Geo. III., cap. 115, and 2nd and 3rd _ of William 
IV., cap. 81, Great Britain agreed to pay a moiety of the capital of 
the Russian loan made in Holland, and the interest thereof, at the rate 
of five per cent. per annum, together with a — fund of one per cent. 
for the extinction of the same. The criginal portion of the loan guaranteed by 
Great Britain in the year 1856 was 25,000,000 florins, Dutch currency ; the 

rincipal paid oft under the rng om of the sinking fund amounts to 10,500,000 
orins, leaving a balance still due by Great Britain of 14,500,000 florins, 





Tue Nationa Dest.—On the 31st of March last the unredeemed national or 
public debt of the United Kingdom amounted to the sum of £779,225,493, on 
which an annual interest of £23,383,768 is payable. The capital of the debt 
consists of £2,991,858 Two-and-a-Half per Cents., £418,300 Two-and-Three- 
Quarters per Cents., £772,511,217 Three = Cents. (Consols), £2,871,515 
Three-and-a-Half per Cents., and £432,603 Five per Cents. The total reduc- 
tion of interest in the two years ending the 31st of March last amounted to 
£63,672, and the total concurrent increase of interest to £180,083. The amount 
of debt created was £6,037,930, and that of the debt redeemed £2,125,128, 
From the 1st of September, 1808, up to the 21st of March, 1858, £51,803,907 
capital stock was cancelled, besides £166,389 Long Annuities, &c. These 
particulars are gathered from a return moved for by Mr. Ricardo, M 


ale 





Tue Newry DiscovereD Gop Fiztps.—We extract from the San Francisco 
Bulletin the following description of the gold fields of Frazer River, which are 
exciting considerable attention throughout California:—‘‘ The mining region 
extends from the vicinity of Fort Colville, in Washington territory, north- 
westerly to the vicinity of Fort Thompson and Shuswap Lake, in the British 
possessions, in latitude 48 to 50 deg. N., and in longitude ranging from 116 to 
121 deg. W. Gold has been found in considerable quantities on the Pen 
d’Oreille river and its tributaries on the Okanagan river and lake, and the 
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streams which are tributary, and on Thompson river and the Shuswap lake. The 
richest diggings yet found are on or near the Shuswap lake, in latitude 50 deg. 
N., and in longitude 119 deg. W. The character of the gold on the Pen 
d’Oreille is scale, or float gold, and fine dust, about 17 or 18 carats fine. That 
in Shuswap is coarser, and is valued at from $18 to $18 50 c. per oz. Most of 
that which has yet been taken out has been from surface diggings, although 
during the winter miners on the Pen d’Oreilie have dug to the bed rock and 
been very successful. Two gentlemen, Sullivan and Daly, took out from near 
the bed rock in about five days upwards of $3,000 in dust. They worked with 
the common rocker. About 100 persons have spent the past winter in these 
mines. The number of men on Thompson river and near the Shuswap lake we 
have no means of knowing. The Indians, however, have taken out and sold to 
traders of the Hudson Bay Company and others a large amount of dust, and the 
most undisputed evidences exist of the richness of the mines in that vicinity. 
Parties who have been there say that good diggings are found on the shores of 
Lake Okanagan and its outlet, as well as on the tributaries to that lake. 
Sufficient is now known to establish the belief that industrious, healthy, and perse- 
vering miners can make very good wages in these mines, even with the most 
common appliances used in extracting the gold. 





Tue Intanp Revenue.—The second report of the Commissioners of Inland 
Revenue has just been issued, and it presents on the whole more favourable 
results than could have been anticipated, considering the late commercial revul- 
sion. The principal items may thus be briefly classified. For the year endin 
the 31st of March, 1857, the gross receipts of the Excise duties were £19,758,460, 
and for the year ending the 31st of March last they were £18,495,888, being a 
decrease of £1,262,572. The principal diminution has been in malt, which for 
the year 1857 was £6,710,236, while for the past year it was £5,492,006. There 
has been an increase in the duties on spirits from £9,132,601 to £9,280,963, and 
a decrease on hops from £725,768 to £489,008. The quantity of British spirits 
exported was, in the year 1857, 5,717,529 a and in the present year the 
quantity has been reduced to 3,524,865 gallons. The quantity of malt charged 
with duty in 1857 was 39,127,386 bushels, and in 1858, 41,164,258 bushels. When 
compared with the amount of duty paid, these figures may appear anomalous, 
but the discrepancy is accounted for by the fact that the comparison of the 
receipts in the two —_ is disturbed by the payment, in 1856, of a portion of 
the war duty, which was chargeable up to the 5th of July in that year. In 
the age 1857 the quantity of paper charged with duty was 192,297,399 lb., and 
in the present year the quantity was only 187,414,667 lb. With regard to stamp 
duties there has been a slight increase, the total amount being, for 1857, 
£7,635,208; and for 1858, £7,684,331. The separate items under this head 
exhibit but very small variation, the chief being in the legacy and succession 
tax, which has decreased from £1,880,988 to £1,864,587; and fire insurance, 
which presents an increase from £1,388,975 to £1,423,783. The newspaper duty 
is put down at £164,102 for 1857, and for the present year at £158,991. The 
gross receipts under the head of land and assesses taxes have been, for 1857, 
£3,119,070; and for the present year, £3,155,716. With regard to the property 
and income tax the decrease in the respective periods is from £16,384,494 to 
£11,767,306. The cause of this diminution in the produce of the year just ter- 
minated is the reduction of the rate of duty from 16d. in the pound on incomes 
of £150 and upwards to 7d. inthe pound, and on the lower class of incomes 
from 114d. to 5d. in the pound. The commissioners add, in relation to the last 
item, that in comparing the assessments of the year ending the 5th of April, 
1857 (the last as yet received), with those of the preceding year, it is found that 
the profits of trade in the principal manufacturing and agricultural districts 
imply a considerable increase in prosperity. This opinion is, however, now 
subject to some modification, after what has recently occurred in connection 
with the events of last autumn. 
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Tue Roya Brrrish Banx Dmecrors.—It may be remembered that some time 
since an unsuccessful effort was made by Mr. Owen’s friends to obtain a miti- 
— of his sentence, and afterwards an influential deputation of the City of 
ndon waited upon the Secretary of State for the Home Department, with the 
view of obtaining the release of Mr. Alderman Kennedy. On the 11th of June, 
the marshal of the Queen’s Prison received a warrant from the Home Office, 
ass the Royal pardon to Mr. Owen, who was at once liberated. Simul- f 
taneously with this communication information was received by the prison 
authorities that the sentence passed upon Mr. Alderman Kennedy would be 
reduced from nine to four months, which term expired on the 26th June. 





Mr. Joun Ross Covunrnart, Banker, AsHTon-unpER-LynE.—This gentle- 
man, whose portrait and memoir appeared in our last January number, has 
i recently been appointed one of Her Majesty’s Justices of the Peace for the 
i County of Lancaster, and took the oaths of office on the 31st of May, at the 
| Salford Hundred Intermediate Sessions. 





Penny Stamp.—It has been intimated to the London bankers by the Board of 
Inland Revenue that, except in the mutual arrangements between bankers, 
clerks presenting cheques will not be recognised as representing their employers, 
so as to exempt such cheques when drawn payable to “ self,” and not to bearer, 
from the penny stamp. This decision wil satisfactory to the public, since 
the other practice would have led to numerous inconvenient and —_ evasions, " 
which, in the aggregate, would seriously have interfered with the revenue 


expected to be derived from the new impost. 





| Letrers or Crepir TRANSFERABLE.—Subjoined is an abstract of the bill brought 
| into Parliament to make letters of credit transferable, and which it is thought 
will greatly facilitate the use of those documents, now so extensively dealt 
with in every department of mercantile business. 

“Any letter of credit engaging to advance or pay money, or to accept, 
honour, or pay any bill or bills of exchange or promissory note or notes what- 
ever, and containing the words ‘or order,’ the contract created by such letter 

of credit shall be assignable at law and in equity by the pone or persons, 
company, or co-partnership in whose favour the same may made by his or 
their endorsement, which may be on the back or across the face of such letter 
} 


of credit, and the same letter of credit and contract may be again in like 
manner transferred by the indorsee or transferee and by any subsequent in- 
dorsee or transferee, so that the same may be in the nature of a negociable 
instrument; and any such letter of credit and the contract thereby created may 
be enforced and sued upon in any court of law or equity, by or in the name of 
any or either of the parties to whom the same shall have been assigned, in like 
i manner as in the case of a promissory note payable to order ; and the possession 
| of such letter of credit and the indorsement thereof shall be prima facie 
H} evidence that value has been received for the same. Every letter of credit so 

made transferable as aforesaid shall be stamped as an agreement if issued in the 
United Kingdom, and be liable to stamp duty accordingly.” 














spiccnine nanan te 


573 


MONTHLY CHRONOLOGY. 


June 1.—Lord Stanley appointed President of the Board of Control, and Sir 
Edward Bulwer Lytton Secretary of State for the Colonies. 

2.—Failure announced of Messrs. Rawson, Sons and Co., engaged in the East 
India and China trade. 

18.—The rate of interest on French teeaapery | Bonds, fixed at 23 per cent. for 
those of three months, 3 per cent. for those of four and five months, and 34 per 
cent. for those of six to eleven months. This involves no alteration except a 
reduction of a half per cent. in the first-named descriptions. 

19.--Announcement of the suspension of Mr. William Patterson, ship-builder 
of Bristol. 

24.—Suspension of Messrs. Fenn, Kemm and Fenn, in the wholesale grocery 
trade; liabilities said to range between £35,000 and £50,000. 

26.—Suspension of Messrs. Bristow, Warren and Harrison, in the wholesale 
grocery trade ; with debts and liabilities amounting to £50,000 or £60,000. 


—_—— ed 


MERCANTILE SUSPENSIONS. 


Tue following are the mercantile suspensions of the month, the only one 
of oa being that of Messrs. Rawson, Sons and Co., in the China 
trade :— 


June.—Messrs. Rawson, Sons and Co., London, East India and China 
trade. 
Mr. William Patterson, Bristol, shipbuilder. 
Messrs. Fenn, Kemm and Fenn, London, wholesale grocery trade. 
Messrs, Bristow, Warren and Harrison, London, wholesale 
grocery trade. 








BANK MOVEMENTS. 


Notice is given that application has been made to the Board of Trade for a 
charter of incorporation for a project called the Mediterranean Bank, ‘for 
establishing and maintaining a bank in London for the purpose of carrying on 
a banking business in Trieste, with agencies in the chief ports of the Mediter- 
ranean, the Adriatic, the Levant, and the Black Sea, with branch banks and 
agencies for receiving deposits, issuing notes, granting cash credits, making 

vances upon approved securities,” &c. 





The Sydney banks have ceased to allow interest on deposit and current 
accounts, and it is expected that the Port Phillip banks will follow the same 
example. No movement of the kind has taken place in Tasmania, and therefore 
there will be no necessity for any alteration. 








BANKING OBITUARY. 


On the 15th of June, at Gibson Square, Islington, Mr. James Cox, cashier of 
the Bank of England, aged 80. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JUNE, 1858. 


TuereE has been little active a to in mercantile or financial affairs this 
month. Partial depression has been occasioned through new commercial 
suspensions, and the doubt and uncertainty entertained with regard to the 
aspect of relations with France and America. At the same time, the sin- 
gular circumstance has been presented of nearly the whole of the gold arri- 
vals from Australia and America having been taken for transmission to 
the Continent, so that the stock of bullion in the Bank has in reality 
received little or no addition. Pending this condition of things, a stimulus 
has been given to the demand for accommodation to meet the revenue pay- 
ments of the period, and these, together with other arrangements for the 
adjustment.of the accounts of the half-year, have increased the value from 
2} to 4 per cent. to 2% to3 percent. At present the inquiry for trading 
purposes is not great; but it is felt that even in these channels the call is 
increasing, and hence the Pee ay | of the Bank advancing the minimum 
rate before they lower it. Political discussions have occasionally interfered 
with the current of ordinary transactions, but the success of the Govern- 
ment on all the leading measures induces the impression that they will 
now be able to carry on the administration for at least the next year. 
What is decidedly required to give hope to the commercial community is 
European peace; and if this can be assured, the favourable weather for 
the harvest here and abroad will before long exercise a beneficial influence, 
The American dispute is not viewed with the least apprehension, the mode- 
ration and firmness of the Foreign Secretary being likely to surmount every 
difficulty. 

The Tictnations in the English funds have not been excessive, and 
slightly in the adverse direction. Occasional firmness has been apparent 
with purchases to a trifling extent by the public. The principal operator 
in bond fide investments has been the Government broker, who has taken 
on account of the Savings Banks and National Debt Commissioners about 
£60,000 to £70,000 per week. The late settlement showed that the specu- 
lative buyers for the rise had over-purchased, and this created some desire 
on the part of many to close their transactions, and hence the temporary 
depression. The unsettled position of the French Bourse, together with the 
anxiety resulting from the right of search dispute, has also caused some 
fluctuation, but not of a character to excite surprise, the satisfactory pro- 
gress of the Ministry inducing an impression that any collision with foreign 
powers will be studiously avoided. Altogether the quotation has descended 
about three-quarters per cent., and the market closes with heaviness. 

Foreign stocks have not been largely operated in, but the market has 
presented an unsteady appearance. Altogether the dealers have been 
‘cautious ; and it may be well imagined how quotations have oscillated 
when it is stated that the scrip of the Brazilian New 434 per cent. loan has 
varied between 1 premium and 14 discount. The latest quotation is about 02 
discount, and should things take a turn, a —_ rise would follow. Turkish, 
Spanish and Dutch have been purchased, though the market has not pre- 
sented great animation, the condition of business in the other departments 
influencing the course of transactions here. It is quite certain that the 
movements of the past few weeks have been.of a mixed and varied cha- 
racter, but not in the aggregate important. 

The railwa “nten ten been depressed through unfavourable traffic 
receipts and the doubts entertained with respect to dividends. The opera- 
tions have generally been on the side of sales, and the consequence is, that 
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quotations may be considered from £3 to £4 lower in the majority of the. 
leading lines. French shares, which had been very heavy, have slightly reco- 
vered, and the market in this particular is ina more encouraging situation. 
Indian descriptions, however, do not rally, the pressure of the large mass 
of securities upon the market keeping the public from making investments. 
The anomalous position of an East India 5 per. cent guarantee being at }4 
to 4 discount, while money is only worth 2? per cent., is a remarkable cir- 
cumstauce in these days of progress. 

Joint-stock bank shares are rather firmer, but not much business has 
been transacted in them, owing to the preparations for the various half- 
yearly meetings. 

The produce markets remain in a dull and inactive state. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded .— 




















Map a. Highest. | Lowest. pe 
EneuisH Fonps. — 
Consols ome + ooo o-- | 963-963 963 95§ |953-95% 
Exchequer bills... vee ee» |31s.to 36s.| 37s. pm.| 30s. pm. | 33s. to 
pm. 37s. pm. 
Foreien Stocks. 
eae 1024 | 1013 | 1023 
Buenos Ayres see ove eee 83§ 84 824 83 
gt EE i 1054 | 1033 | 1043 
Dutch, 23 per cent, see eee 66 662 66 663 
Mexican... we po ste 204 203 20} 203 
Peruvian, 4} per cent. ... one 863 874 86} 87 
Russian... Jat ite ooo | 112 1123 112 1123 
Spanish... eke one “a 45 453 443 453 
Turkish, 6 per cent. we eee 96 963 95 95§ 
Ditto, 4 per cent. obs oo | 104 1042 1032 | 104% 
Rattway SwHares. 
Brighton... eee ee eos 1084 109 107 108 
Caledonian ... .. = ase nee | 828 84} 75} 754 
Eastern Counties ... i“ o“ 61 61% 593 604 
Great Northern... pee aon 1023 103} 1003 100 
Great Western ee oon eee 54 55 48} 493 
Lancashire and Yorkshire... owe 90 913 883 89} 
London and North Western ose 92} 93} 89§ 89§ 
Midland eee coe ooo ooo 92 93 903 914 
North Staffordshire “- we 128 13 12 12 
South Eastern eee “ — 68} 693 67 673 
South Western... eee eee 94 95 924 924 
York, Newcastle, and Berwick ... 91 914 89} 894 . 
York and North Midland ... re 72 723 69} 693 
East Indian... ... ws nse | 10058 1064 | 103 | 1043 
Northern of France aa ee 363 38} 354 37§ 





THE GRAIN TRADE. 


Tue weather during the past month has been everything that could be 
desired as regards the grain crops, which in every part of the country are 
described as looking most luxuriant, and the forthcoming harvest promises 
to be one of the most prolific for many years. At Mark Lane and at the 
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provincial markets the supplies of all descriptions of grain have been quite: 
equal to the demand, and prices have exhibited a gradual decline. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1858. s d, s 4d, s. 4d. s. 4. 
May 22 ......... 111,989 .. 44 6 .. 44 4 .«. 1 0 .. 55 3 
May 29 ..... oe 104086 . @& 686 uw BHT w? 0 we ® 
June 5......... 116,646 ... 44 9 ... 44 7 .. 1 0 «.. 5611 
ip EE dakaneans 04,011 we 44 FT wo 44 FT woo 1:0 we 87 Il 
pore oe «6h FUSE ws BIO wW» = 4 Oud 6 wa BT 
The importations since the harvest of 1857 have been :— 
Wheat. Other Grain. Total 
Qrs. rs. Qrs. 
Forty-three weeks ended 12th May ... 3,201,969 2,991,354 6,193,323 
Five weeks ended 16th June an 441,736 546,995 988,731 





3,643,705 3,538,349 7,182,054 


And the weekly averages have been :— 


Forty-three weeks ended 12th May eos 74,000 70,000 144,000 
Five weeks ended 16th June «+. 88,000 109,000 197,000 





More 14,000 39,000 53,000 





THE STATE OF TRADE. 


The operations in the manufacturing districts have not been extensive, 
and the various prices have scarcely improved, but there is a most marked 
tendency to firmness, with, in some instances, greater activity. With the 
American and Australian markets in their present condition, it is not to be 
anticipated that any great forward stride can be accomplished. 








NOTICES TO CORRESPONDENTS. 





Some reviews and communications are held over at the latest moment. Letters, &c., 
intended for immediate publication should be addressed to the Editor of the: Bankers’ 
M ine, No. 8, Birchin Lane, but remittances and orders for the publication should 
ne as usual ~~ ¢ Messra. Groombridge and Sons. The pressure of bank meetings 

as lately interfered with our space. 

A Tyro in Banking and Commercial Matters. The three best works to consult are 
Fortune’s Epitome of the Funds, Anderson’s Commercial Correspondence, and City Men 
and City Manners. For the higher branches, Gilbart’s History and Principles of 
Banking and Gilbart’s Practical Treatise on Banking. 

CasHizR.—The act just past will regulate the whole of those transactions. 

Anti-Monopoty.—The question, as J ig apoaney by our valued correspondent, has been 
frequently discussed, and with mu ie same efto 








